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WILCOX & BIVINGS, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

4485 Tench Road, Suite 1320

Suwanee, GA 30024

Phone: 770-904-5295

Fax: 770-904-5299

Independent Auditor's Report

To the Honorable Mayor and Members of the City Council

City of Hogansville, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business -type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund

information of the City of Hogansville, Georgia, as of and for the year ended June 30, 2020, and the related

notes to the financial statements, which collectively comprise the City of Hogansville, Georgia's basic financial

statements as listed in the table of contents.

Management'sResponsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America; this includes the

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor'sResponsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our

audit in accordance with auditing standards generally accepted in the United States of America and the

standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor's judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud or error. In making those

risk assessments, the auditor considers internal control relevant to the entity's preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal

control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management, as

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business -type activities, the discretely presented

component unit, each major fund, and the aggregate remaining fund information of the City of Hogansville,

Georgia, as of June 30, 2020, and the respective changes in financial position and, where applicable, cash

flows thereof and the respective budgetary comparison for the General Fund for the year then ended in

conformity with accounting principles generally accepted in the United States of America.
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To the Honorable Mayor and Members of the City Council

City of Hogansville, Georgia

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 3 through 9, the Schedule of Changes in the Net Pension Liability and Related

Ratios on page 59, and the Schedule of Contributions on Page 60 be presented to supplement the basic

financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We

have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with

management's responses to our inquiries, the basic financial statements, and other knowledge we obtained

during our audit of the basic financial statements. We do not express an opinion or provide any assurance on

the information because the limited procedures do not provide us with sufficient evidence to express an

opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Hogansville, Georgia's basic financial statements. The combining and individual nonmajor
fund financial statements, budget and actual schedules, and Schedules of Projects Constructed with Special
Purpose Local Option Sales Tax Proceeds are presented for purpose of additional analysis and are not a

required part of the basic financial statements. The schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not a

required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, budget and actual schedules, Schedules of

Projects Constructed with Local Option Sales Tax Proceeds, and schedule of expenditures of federal awards are

the responsibility of management and were derived from and relate directly to the underlying accounting and

other records used to prepare the basic financial statements. Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records

used to prepare the basic financial statements or to the basic financial statements themselves, and other

additional procedures in accordance with auditing standards generally accepted in the United States of

America. In our opinion, the combining and individual nonmajor fund financial statements, budget and actual

schedules, Schedules of Projects Constructed with Local Option Sales Tax Proceeds, and the schedule of

expenditures of federal awards are fairly stated in all material respects in relation to the basic financial

statements as a whole.

Other Reporting Required by GovernmentAuditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 28, 2020,
on our consideration of the City of Hogansville, Georgia's internal control over financial reporting and our tests

of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other

matters. The purpose of that report is solely to describe the scope of our testing of internal control over

financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal

control over financial reporting or on compliance. That report is an integral part of an audit performed in

accordance with Government Auditing Standards, in considering City of Hogansville, Georgia's internal control

over financial reporting and compliance.

Mbo&&4 M
Suwanee, Georgia
December 28, 2020
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CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'SDISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

Management of the City of Hogansville, Georgia ( the " City") provides this Management Discussion and

Analysis. This narrative overview and analysis of the City's primary government financial activities is for

the fiscal year ending June 30, 2020. Please consider this information in conjunction with the City's
primary government financial statements, which follow.

FINANCIAL HIGHLIGHTS

The assets of the City exceeded its liabilities at the close of the most recent fiscal year by $19,579,136

presented as " net position"). Of this amount, $(458,388) was reported as a deficit "unrestricted net

position". $17,308,905 of net position consisted of net investment in capital assets. The remainder of

net position consisted of amounts restricted by state law or debt agreements, and totaled $2,728,619.

The City's total net position increased by $3,043,357 in fiscal year 2020.

S. As of the close of the current fiscal year, the City's governmental funds reported combined ending fund

balances of $2,361,158. Unassigned fund balance was a $ 300,373.

At the end of the current fiscal year, unassigned fund balance for the general fund was $ 300,373 or

10.4% of the total general fund expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City's basic statements. The

City's basic financial statements are comprised of three components: 1) government -wide financial

statements, 2) fund financial statements, and 3) notes to the financial statements.

Government -wide financial statements

The government -wide financial statements are designed to provide readers with a broad view of the City's
finances, in a manner similar to a private -sector business.

The Statement of Net Position presents information on all of the City's primary government assets,

liabilities, and deferred inflows of resources with the difference reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of

the City is improving or deteriorating.

The Statement of Activities presents information showing how the City's net position changed during the

fiscal year. All changes in net position are reported when the underlying event giving rise to the change

occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this

statement for some items that will only result in cash flows in the future fiscal periods, such as uncollected

property taxes.

Both of the government -wide financial statements distinguish functions of the City that are principally
supported by taxes and intergovernmental revenues (" governmental activities") from functions that are

intended to recover all or a significant portion of their costs through user fees and charges (" business -type
activities"). The governmental activities of the City include general government and administration, public
safety, and public services. The business -type activities of the City include the City's gas, electric, water

and sewer system operations, and sanitation services.

The government -wide financial statements can be found on pages 10 and 11 of this report.



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

Fund financial statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been

segregated for specific activities or objectives. The City, like other state and local governments, uses fund

accounting to ensure and demonstrate compliance with finance -related legal requirements. All of the funds

of the City can be divided into two categories — governmental funds and proprietary funds.

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government -wide financial statements. However, unlike the government -wide financial

statements, the governmental fund financial statements focus on current sources and uses of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such

information may be useful in evaluating a government's near -term financing requirements.

Because the focus of governmental funds is narrower than that of the government -wide financial

statements, it is useful to compare the information presented for governmental funds with similar

information presented for governmental activities in the government -wide financial statements. By doing
so, readers may better understand the long-term effect of the government's near -term financing decisions.

Both the governmental funds balance sheet and the governmental fund statements of revenues,

expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between

governmental funds and governmental activities.

The City maintains six governmental funds. Information is presented separately in the Governmental Fund

Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures, and Changes in Fund

Balances for the General, Confiscated Asset, Hotel/Motel Tax, Capital Grants, SPLOST IV, and SPLOST V

funds. The General Fund and SPLOST V Fund are the only major funds.

The basic governmental fund financial statements can be found on pages 12 to 16 of this report.

Proprietary Funds

The City maintains two types of proprietary funds. Enterprise funds are used to report the same functions

presented as business -type activities in the government -wide financial statements. The City uses an

enterprise fund to account for its gas, electric, water and sewer system, and sanitation operations. Internal

service funds are an accounting device used to accumulate and allocate costs internally among the various

functions of a government. The City uses an internal service fund to account for medical insurance.

Proprietary funds provide the same type of information as the government -wide financial statements, only
in more detail. The proprietary fund financial statements provide information for the utility system

Enterprise fund and for the medical insurance internal service fund. The utility system Enterprise fund is

considered to be a major fund of the City.

The basic proprietary fund financial statements can be found on pages 17 to 20 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the

government -wide and fund financial statements. The notes to the financial statements can be found on

pages 21 to 58 of this report.

Other Information

In addition to the primary government financial statements and accompanying notes, this report also

presents certain required and other supplementary information. Required and other supplementary
information can be found on pages 59 to 67 of this report.



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

GOVERNMENT -WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of government's financial position.
In the case of the City's primary government financial statements, assets and deferred outflows of

resources exceeded liabilities and deferred inflows of resources by $ 19,579,136 as of June 30, 2020.

The largest portion of the City's net position reflects its investments in capital assets ( such as land,
buildings and improvements, furniture, fixtures, and equipment, infrastructure, and vehicles); less any

related debt used to acquire those assets that are still outstanding. The City uses these capital assets to

provide services to citizens; consequently, these assets are not available for future spending. Although the

City's investment in its capital assets is reported net of related debt, it should be noted that the resources

needed to repay this debt must be provided from other sources, since the capital assets themselves cannot

be used to liquidate these liabilities.

CITY OF HOGANSVILLE, GEORGIA'S NET POSITION

Governmental

Activities
2020 2019

Current and other assets $ 2,886,838 $
Capital assets 7,133,940

Total assets 10,020,778

Deferred outflows of

resources

Long-term liabilities
Other liabilities

Total liabilities

Deferred inflows of
resources

Net position:
Net investment in

capital assets

Restricted
Unrestricted

Total net position

Business -Type
Activities

2020 2019

Total

2020 2019

1,986,138 $ 4,713,684 $ 6,068,515 $ 7,600,522 $ 8,054,653
7,311,243 23,507,983 20,608,569 30,641,923 27,919,812

9,297,381 28,221,667 26,677,084 38,242,445 35,974,465

122,928 60,734 61,372 28,686

417,356 286,374 14,427,392 10,231,296
245,811 370,550 1,469,542 6,112,688

663,167 656,924 15,896,934 16,343,984

26,530 115,435 2,260,978 2,411,763

7,053,962
1,874,115

525,932

7,182,671
1,071,618

331,467

184,300 89,420

14,844,748 10,517,670
1,715,353 6,483,238

16,560,101 17,000,908

2,287,508 2,527,198

10,254,943 7,004,391 17,308,905 14,187,062
854,504 1,563,002 2,728,619 2,634,620
984,320) ( 617,370) ( 458,388) ( 285,903)

9,454 009 $ 8 SB5,75fi $ SO 125 127 $ 7.950 023 $ 19,579,136 $ 16,535,772

An additional portion of the City's net position ( 13.9%) represents resources that are subject to external

restriction on how they may be used. The remaining balance of unrestricted net position was a deficit of

458,388).

As of June 30, 2020 and 2019, the City was able to report positive balances in two out of three categories of

net position for the government as a whole. As of June 30, 2020 and 2019, the City was able to report

positive balances in all three categories of net position for its governmental activities. The City was able to

report positive balances in two out of three categories of net position for its business -type activities at June

30, 2020 and 2019 as it had negative unrestricted net position balances of $(984,320) and $( 617,370).



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'SDISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

Analysis of the City's Operations
The following table provides a summary of the City's operations for the years ended June 30, 2020 and

2019. Governmental activities increased the City's net position by $ 868,253 and $ 1,648,130 for the years
ended June 30, 2020 and 2019. Business -type activities increased the City's net position by $2,175,104 and

2,186,666 for the years ended June 30, 2020 and 2019.

CITY OF HOGANSVILLE, GEORGIA'SCHANGES IN NET POSITION

Revenues:

Program revenues:

Charges for services

Operating grants
and Contributions

Capital grants and

Contributions
General revenues:

Taxes

Investment revenue

Gain on sale of assets

Other

Governmental

Activities

2020 2019

411,029 $ 373,530

5,050

1,246,086 1,561,331

1,925,021 1,901,166
2,525 2,141

40,424 -
23,065 48,445

Business -Type
Activities

2020 2019

Total

2020 2019

6,560,099 $ 6,904,654 $ 6,971,128

5,050

2,160,182 1,600,000 3,406,268

1,925,021
57,929 59,959 60,454

40,424
23,065

12,431,410Total revenues 3,653,200 3,886,613 8,778,210 8,564,613

Expenses:
Program expenses:

General government
Public safety
Public services

Tourism

Interest

Utility system

716,586
1,661,364

831,978
18,821
6,022

528,371
1,502,364

763,766
19,779
8,965

6,153,282 5,793,185

Total expenses 3,234,771 2,823,245 6,153,282 5,793,185

Excess ( deficiency) in
net assets before
transfers 418,429 1,063,368 2,624,928 2,771,428

Transfers 449,824 584,762 ( 449,824) ( 584,762)

Change in net position 868,253 1,648,130 2,175,104 2,186,666

Net position July 1, 8,585,756 6,937,626 7,950,023 5,763,357

716,586
1,661,364

831,978
18,821
6,022

6,153,282

9,388,053

3,043,357

3,043,357

16,535,779

7,278,184

3,161,331

1,901,166
62,100

48,445

12,451,226

528,371
1,502,364

763,766
19,779
8,965

5,793,185

8,616,430

3,834,796

3,834,796

12,700,983

Net position June 30, $ _ 9,454 _009 $ _ 8 SR5,756 $ 10,125,127 $ 7,950,023 $ 19,579,136 $ 16595,774



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'SDISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

Governmental funds

The focus of the City's governmental funds is to provide information on near -term inflows, outflows, and

balances of spendable resources. Such information is useful in assessing the City's financing requirements.
In particular, unassigned fund balance may serve as a useful measure of a government's net resources

available for spending at the end of the fiscal year.

At the end of the current fiscal year, the City'sgovernmental funds reported combined ending fund balances

of $ 2,361,158. $300,373 of the combined fund balance constitutes unassigned fund balance. The

remainder of the fund balance is classified as either restricted, committed, or nonspendable. Restricted

fund balance consisted of amounts restricted to pay for capital projects of $1,871,070, general government
of $2,500, and public safety of $ 545. $ 128,195 of fund balance was committed for public safety, and

27,090 was committed for public services. $ 31,385 of fund balance was nonspendable because it has

been used for prepaid items.

The General Fund is the chief fund of the City. At the end of the current fiscal year, unassigned fund

balance was $ 300,373 and total fund balance of the General Fund was $ 489,543. As a measure of the

General Fund's liquidity, it may be useful to compare both unassigned fund balance and total fund balance

to the fund's total operational expenditures. Unassigned fund balance represents 10.4% of total

expenditures, while total fund balance represents 17.0% of that same amount.

The General Fund's fund balance increased by $ 181,355 during the current fiscal year. Key factors in this

increase are as follows:

Total revenues increased by $79,726 for a percentage increase of 3.40/0. This increase was mainly due

to an increase in intergovernmental revenue of $106,580.

Total expenditures increased by $ 199,653 for a percentage increase of 7.4%. This increase was mainly
due to an increase in public safety expenditures of $181,265.

Net transfers in decreased by $305,175. This decrease was due to the decrease of transfers in from the

Enterprise Fund in order to fund General Fund operations.

The SPLOST V Fund's fund balance increased by $ 548,556. This increase was due to an increase in

intergovernmental revenues over expenditures for capital projects during the current year.

Other governmental funds fund balances increased $ 253,941 during the current fiscal year. This increase

was due mainly to revenues exceeding expenditures by $ 250,000 in the Capital Grants Fund during the

current fiscal year.

Proprietary funds

The City's proprietary fund statements provide the same type of information found in the government -wide

financial statements, but in more detail.

Unrestricted net position of the enterprise fund was a deficit of $(984,320). The fund had a net position
increase for the fiscal year of $2,175,104. Operating revenues decreased by $344,555, operating expenses
increased by $ 356,671, intergovernmental grant revenue increased by $ 2,160,182, capital contributions

decreased by $1,938,807, and net transfers to other funds decreased by $473,745.



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'SDISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

General Fund Budgetary Highlights
The City made revisions to the original appropriations approved by the City Council. Overall, these revisions

resulted in increased in budgeted revenues of $ 281,733, decreases in budgeted expenditures of $50,582,
and increases in other financing sources of $610,545. Material revisions to budgeted appropriations were

for an increase in public safety appropriations of $103,005, and a decrease in public services expenditures
of $139,345.

CAPITAL ASSETS

The City's investment in capital assets for its governmental and business -type activities as of June 30, 2020

and 2019 amounted to $30,641,923 and $27,919,812, net of accumulated depreciation. This investment in

capital assets includes land, buildings and improvements, furniture, fixtures and equipment, utility system
infrastructure, infrastructure assets, and vehicles.

Major capital asset events during the current fiscal year included the following:
The City expended $102,107 for general government infrastructure construction in progress.
The City expended/transferred from construction in progress $ 212,617 for general government

infrastructure improvements.
The City expended $224,024 for buildings and improvements,
The City expended $155,215 for vehicles

The City expended $3,388,965 for utility system construction in progress mainly for its water pollution
control plant addition.

The City expended $283,789 for utility system infrastructure improvements.

CAPITAL ASSETS AT YEAR-END

NET OF ACCUMULATED DEPRECIATION

Land $
Construction in progress
Buildings and improvements
Utility system infrastructure

Furniture, fixtures and

equipment
Infrastructure

Vehicles

Accumulated depreciation

Total

Governmental

Activities

2020 2019

432,175 $
278,686

2,195,082

Business -Type
Activities

2020 2019

432,175 $
389,196

2,195,082

198,086 232,173
6,848,918 6,637,249

552,112 498,217
3,371,119) ( 3,072,849)

380,784
8,871,971

25,142,092

380,784
5,483,006

24,915,571

347,663 331,837

11,234,527) ( 10,502,629)

Total
2020

812,959
9,150,657
2,195,082

25,142,092

545,749
6,848,918

552,112
14,605,646)

2019

812,959
5,872,202
2,195,082

24,915,571

564,010
6,637,249

498,217
13,575,478)

7,133,940 $ _Z,311,243 $ 23,507283 $ 70,608,562 $ 30$41,923 $ 27,919,81)

Additional information on the City's capital assets can be found in note 5 of this report.



CITY OF HOGANSVILLE, GEORGIA

MANAGEMENT'SDISCUSSION AND ANALYSIS

FOR THE YEAR ENDED JUNE 30, 2020

DEBT ADMINISTRATION

At the end of the current fiscal year, the City had $ 13,816,784 in long-term debt consisting of revenue

bonds, capital leases, notes payable, and net pension liability. All of the debt was secured by capital assets

or specific revenue sources.

CITY OF HOGANSVILLE, GEORGIA'S OUTSTANDING DEBT — PRIMARY GOVERNMENT

Governmental
Activities

2020 2019

Capital leases payable $ 79,978 $
Notes payable
Revenue bonds payable
Net pension liability 322,672

Business -Type
Activities

2020 2019

1.28,572 $ 5,666,770 $
255,617

7,330,653
160,903 161,094

Total $ 402,650 $ _2/19,47_5

5,741,426
4,574,834
3,287,918

75,998

13,41, 134 $ 13,680,17.6

Total

2020 2019

5,746,748 $ 5,869,998
255,617 4,574,834

7,330,653 3,287,918
483,766 236,901

13.816.784 $ 13 969.651

The City's total debt decreased $ 152,867 during the current fiscal year. This was mainly attributable to the

City repaying debt and having an increase in net pension liability of $246,865. The City paid off the interim

financing note payable entered into to finance construction of its water pollution control plant addition and
issued revenue bonds to refinance the construction long-term. Additionally, the City had long-term interest

payable related to capital leases of $ 1,465,313 and $ 1,188,853 at June 30, 2020 and 2019. Additional

information on the City's long-term debt can be found in note 7.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

In the 2020-2021 Budget, General Fund revenues are budgeted to increase by 26.0% from the 2019-2020

budget year with taxes making up about 62.0% of general fund budgeted revenues. The 2020-2021

General Fund Budget includes budgeted revenue of $ 505,000 for local option sales tax, $556,000 in

property tax, and $ 601,070 in fines and forfeitures and other public safety revenues. The City has also

budgeted expenditures of $865,737 for general government and $1,792,224 for public safety.

The City has budgeted $ 7,277,687 in charges for services revenues for its business -type activities for the
2020-2021 Budget. This is an increase of 6.1% from the 2019-2020 budget year. The City has budgeted
3,840,683 in electric revenue, $1,113,050 in gas revenue, $1,104,358 in sewer revenue, $863,255 in water

revenue, and $ 330,341 in sanitation revenue. The City's business -type activities have also budgeted
electric department expenses of $3,103,772, water department expenses of $1,221,513, gas department
expenses of $872,957, sewer department expenses of $1,078,609, and sanitation department expenses of

335,870.

REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, customers, investors and creditors with general
overview of the City's primary government finances. If you have questions about this report or need any
additional information, contact the City Clerk at 400 E. Main Street, Hogansville, Georgia 30230.
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF NET POSITION

JUNE 30, 2020

ASSETS

Cash and cash equivalents
Receivables, net

Prepaid expenses
Internal balances

Restricted cash and cash equivalents
Restricted investments

Long term receivables

Nondepreciable capital assets

Depreciable capital assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES

Pension

Total deferred outflows of resources

LIABILITIES

Current liabilities:

Bank overdrafts
Accounts payable
Accrued expenses
Unearned revenue

Capital leases

Notes payable
Revenue bonds payable

Total current liabilities

Noncurrent liabilities:
Customer deposits
Compensated absences
Accrued liabilities

Capital leases

Notes payable
Revenue bonds payable
Net pension liability

Total noncurrent liabilities

Primary Government

Governmental Business -type
Activities Activities

2,383,687
487,165
31,385
86,879)
71,480

710,861
6,423,079

10,020,778

122,928

122,928

55,848
78,019
57,370
26,019
28,555

245,811

43,261

51,423

322,672

417,356

Total liabilities 663,167

DEFERRED INFLOWS OF RESOURCES

Unavailable revenue - fines & forfeitures
Deferred gain on sale -leaseback

Pension

Total deferred inflows of resources

NET POSITION

Net investment in capital assets

Restricted for:

Debt service

Capital projects
General government
Public safety

Unrestricted

5,966

1,187,744
1,190,973

22,210
86,879

739,350
920,848
565,680

9,252,755
14,255,228

28,221,667

61,372

61,372

551,675
145,442

89,242
34,681

648,502

1,469,542

299,494
20,876

1,465,313
5,577,528

220,936
6,682,151

161,094

14,427,392

15,896,934

2,250,712
20,564 10,266

26,530 2,260,978

7,053,962

1,871,070
2,500

545

525,932

Total net position $ 9,454,009

10,254,943

854,504

984,320)

t0,t75,t2Z

Total

3,571,431
1,678,138

53,595

810,830
920,848
565,680

9,963,616
20,678,307

38,242,445

184,300

184,300

55,848
629,694
202,812
26,019

117,797
34,681

648,502

1,715,353

299,494
64,137

1,465,313
5,628,951

220,936
6,682,151

483,766

14,844,748

16,560,101

5,966
2,250,712

30,830

2,287,508

17,308,905

854,504
1,871,070

2,500
545

458,388)

Component
Unit

Downtown

Development
Authority

37,403

37,403

37,403

19.529136 $ 37,403

SEE NOTES TO FINANCIAL STATEMENTS.
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

Program Revenues

Functions/Programs

Primary government
Governmental activities:

General government
Public safety
Public services

Tourism

Interest

Total governmental activities

Business -type activities

Utility system

Total business -type activities

Total primary government

Component Unit

Downtown Development Authority

Expenses

776,586
1,661,364

831,978
18,821
6,022

3,294,771

6,093,282

6,093,282

9,388,Oc i

841

Indirect

Expense
Allocation

Charges for

Services

60,000) $ 75,111
269,772
66,146

60,000) 411,029

60,000 6,560,099

60,000 6,560,099

6971,128

Operating
Grants and

Contributions

General revenues:

Taxes:

Local option sales

Property
Franchise

Insurance premium
Beer and wine

Motor vehicle
Other

Investment return

Gain on sale of assets

Other
Transfers

5,050

5,050

5,050

Total general revenues and transfers

Change in net position

Net position — beginning

Net position — ending



Net (Expense) Revenue and

Changes in Net Position Component
Primary Government Unit

Capital Downtown

Grants and Governmental Business -Type Development
Contributions Activities Activities Total Authority

1,246,086 $ 604,611 $ - $ 604,611 $
1,386,542) ( 1,386,542)

765,832) ( 765,832)
18,821) ( 18,821)
6,022) - ( 6,022)

1,246,086

2,160,182

2,160,182

1,572,606) ( 1,572,606)

2,566,999 2,566,999

2,566.999 2,566,999

t4Nt a6$ $(_1 572,606) $ 2,566,999 $ 994,393 $ -

R31)

614,277 $ - $ 614,277 $
506,122 - 506,122
327,024 - 327,024 -
231,145 231,145
81,863 81,863
58,457 58,457 -

106,133 106,133 -
2,525 57,929 60,454 71

23,065 23,065 -
40,424 40,424

449,824 ( 449,824) -

2,440,859 ( 391,895) 2,048,964 71

868,253 2,175,104 3,043,357 ( 760)

8,585,756 7,950,023 16,535,779 38,163

9.454.009 $ 10,1251127 $ 19,579,136 $ 37,403

SEE NOTES TO FINANCIAL STATEMENTS.
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CITY OF HOGANSVILLE, GEORGIA

BALANCE SHEET

GOVERNMENTAL FUNDS

JUNE 30, 2020

ASSETS

Cash and cash equivalents
Property taxes receivable

Sales and other taxes receivable

Intergovernmental receivable

Prepaid expenses
Due from other funds

Restricted cash and cash

equivalents

Total assets

LIABILITIES, DEFERRED INFLOWS

OF RESOURCES, AND

FUND BALANCES

Liabilities

Bank overdrafts

Accounts payable
Accrued expenses
Unearned revenue

Due to other funds

Total liabilities

Deferred inflows of resources:

Unavailable revenue -

Property taxes

Fines & forfeitures

Total deferred inflows of
resources

Fund balances:

Nonspendable
Restricted
Committed

Unassigned

Total fund balances

Total liabilities, deferred inflows
of resources and

fund balances

General

SPLOST

V

Other

Governmental

Funds

Total

Governmental
Funds

551,397 $ 758,643 $ 735,181 $ 2,045,221
46,373 - 46,373

120,659 2,618 123,277
108,327 130,994 78,194 317,515
31,385 - - 31,385
19,507 - 149,557 169,064

71,480 71,480

877,648 $ 889,637 $ 1,037,030 $ _2,804,315

55,848 $
26,042
57,370

236,436

375,696

12,409

12,409

31,385
2,500 888,337

155,285
300,373

1,300

1,300

489,543 888,337

18,821

26,019

55,848
44,863
57,370
26,019

2,946 240,682

47,786

5,966

5,966

983,278

983,278

424,782

12,409
5,966

18,375

31,385
1,874,115

155,285
300,373

2,361,158

877,648 $ 889,637 $ 1,037,030 $ 2,804,115

SEE NOTES TO FINANCIAL STATEMENTS.
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CITY OF HOGANSVILLE, GEORGIA

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCE

TO NET POSITION OF GOVERNMENTAL ACTIVITIES

JUNE 30, 2020

Total Governmental Fund Balances $ 2,361,158

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not financial resources and

therefore, are not reported in the funds, net of accumulated depreciation
of $3,371,119.

Other long-term assets are not available to pay for current -period expenditures, and

therefore, are deferred in the funds:

Property taxes receivable

7,133,940

12,409

The internal service fund is used by the City to charge costs to other funds. The assets

and liabilities are included in the governmental activities 290,049

Deferred outflows of resources are not due and payable in the current period, and

therefore, are not reported in the funds:

Pension related experience differences, assumption changes, differences

between projected and actual earnings on pension plan investments,
and contributions

Deferred inflows of resources are not available to pay for current -period expenditures
and therefore, are not reported in the funds:

Pension related differences between expected and actual experience

Debt and other long-term liabilities are not due and payable in the current period, and

therefore, are not reported in the funds:

Compensated absences

Capital leases payable
Net Pension liability

C

C
C
C

122,928

20,564)

43,261)
79,978)

322,672)

Net Position of Governmental Activities $ 4 454„JU19

SEE NOTES TO FINANCIAL STATEMENTS.

13-



CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

REVENUES
Taxes

Fines and forfeitures

Intergovernmental
Licenses and permits
Charges for services

Contributions

Nongovernmental grants
Other

Investment return

Total revenues

EXPENDITURES

Current operating
General government
Public safety
Public services
Tourism

Capital outlay
Debt Service

Total expenditures

Excess (deficiency) of revenues

Over (under) expenditures

OTHER FINANCING SOURCES

USES)
Sales of surplus property
Compensation for loss on

capital assets

Transfers in

Transfers out

Net other financing
sources ( uses)

Net changes in fund balance

Fund balance ( deficit) -
beginning of year

Fund balance ( deficit) -
end of year

General

SPLOST

V

1,888,907 $
269,772
108,328
75,111
66,146
5,050

32,562
2,184

2,448,060

732,028
1,572,623

562,006

21,168

2,887,825

439,765)

23,065

7,862
590,193

621,120

181,355

308,188

757,191

4,684

761,875

213,319

213,319

548,556

548,556

339,781

489,543 $ 888,337

SEE NOTES TO FINANCIAL STATEMENTS.

Other

Governmental

Funds

30,114

206,705

11,220
250,000

10,911

508,950

18,821
217,690

236,511

272,439

Total

Governmental

Funds

1,919,021
269,772

1,072,224
75,111
66,146
16,270

250,000
32,562
17,779

3,718,885

732,028
1,572,623

562,006
18,821

431,009
21,168

3,337,655

381,230

23,065

7,862
70,190 660,383
88,688) ( 88,688)

18,498) 602,622

253,941 983,852

729,337 1,377,306

983 278 $ _ 2,361,15$
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CITY OF HOGANSVILLE, GEORGIA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

Amounts reported for governmental activities in the statement of activities

are different because:

Net change in fund balances — total governmental funds

Governmental funds report capital outlays as expenditures while governmental
activities report depreciation expense to allocate those expenditures over

the life of the assets:

Capital asset purchases capitalized
Depreciation expense

Revenues in the statement of activities that do not provide current financial resources

Are not reported as revenue in the funds:

Property taxes

Intergovernmental

Contributions to the pension plan in the current fiscal year are not included in the

statement of activities

Long-term compensated absences were reported in the statement of activities,
but they did not require the use of current financial resources. Therefore,
long-term compensated absences were not reported as expenditures in

governmental funds

The internal service fund is used by management to charge the costs of medical insurance

to individual funds. The net expense of the internal service fund is reported with

governmental activities

Repayment of principal is an expenditure in the governmental funds, but the

repayment reduces long-term liabilities in the statement of net position:
Capital leases payable

Change in Net Position of Governmental Activities

SEE NOTES TO FINANCIAL STATEMENTS.

983,852

292,065
469,368)

6,000
102,888)

10,670)

16

120,652

48,594

B68,743
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2020

General Fund

REVENUES

Taxes

Fines and forfeitures

Intergovernmental
Licenses and permits
Charges for services

Contributions
Other

Investment return

Total revenues

EXPENDITURES

Current operating
General government
Public safety
Public services

Debt service

Total expenditures

Excess ( deficiency) of revenues over

under) expenditures

Original Final

Budget Budget

1,711,051 $ 1,888,907
291,782 269,772

108,328
74,248 75,111
57,332 66,146
1,000 5,050

30,566 32,562
348 2,184

OTHER FINANCING SOURCES ( USES)
Sales of surplus property
Compensation for loss of capital assets

Transfers in

Net other financing sources ( uses)

Net change in fund balance

Fund balance - beginning of year

Fund balance - end of year

2,166,327

746,282
1,469,618

701,351
21,156

2,938,407

Actual

Variance with

Final budget
Over

Under)

1,888,907 $
269,772
108,328
75,111
66,146
5,050

32,562
2,184

2,448,060 2,448,060

732,028
1,572,623

562,006
21,168

732,028
1,572,623

562,006
21,168

2,887,825 2,887,825

772,080) ( 439,765) ( 439,765)

10,575

10,575

23,065 23,065
7,862 7,862

590,193 590,193

621,120 621,120

761,505) 181,355

308,188 308,188

453,317) $ 424„543

SEE NOTES TO FINANCIAL STATEMENTS.

181,355

308,188

489,543.
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

JUNE 30, 2020

BUSINESS -TYPE GOVERNMENTAL
ACTIVITIES ACTIVITIES

ENTERPRISE INTERNAL

FUND SERVICE FUND

ASSETS

Current assets:

Cash and cash equivalents $ 1,187,744 $ 338,466
Accounts receivable, net 635,252
Intergovernmental receivable 272,398
Interfund receivables 86,879
Installment sale receivable 283,323
Prepaid expenses 22,210

Total current assets 2,487,806 338,466

Noncurrent assets:

Restricted cash and cash equivalents 739,350
Restricted investments 920,848
Installment sale receivable 565,680
Net capital assets 23,507,983

Total noncurrent assets 25,733,861

Total assets 28,221,667 338,466

DEFERRED OUTFLOWS OF RESOURCES

Pension 61,372

Total deferred outflows of resources 61,372

LIABILITIES

Current liabilities:

Accounts payable 551,675
Accrued expenses 145,442
Interfund payables -
Capital leases payable 89,242
Notes payable 34,681
Revenue bonds payable 648,502

Total current liabilities 1,469,542

Noncurrent liabilities:

Customer deposits 299,494

Compensated absences 20,876
Accrued liabilities 1,465,313
Capital leases payable 5,577,528
Notes payable 220,936
Revenue bonds payable 6,682,151
Net Pension liability 161,094

Total noncurrent liabilities 14,427,392

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Deferred gain on sale -leaseback

Pension

33,156

15,261

48,417

15,896,934 48.417

2,250,712
10,266

Total deferred inflows of resources 2.260,978

FUND NET POSITION

Net investment in capital assets

Restricted for debt service
Unrestricted

Total fund net position

10,254,943
854,504
984,320)

10,125,127

290,049

290,049

SEE NOTES TO FINANCIAL STATEMENTS.
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

BUSINESS -TYPE GOVERNMENTAL

ACTIVITIES ACTIVITIES

ENTERPRISE INTERNAL

FUND SERVICE FUND

OPERATING REVENUES

Charges for services $ 6,338,684 $ 475,500
Other 221,415

Total operating revenues 6,560,099 475,500

OPERATING EXPENSES

Personal services 883,288
Contractual services 910,325
Utilities purchased for resale 2,801,160
Utilities 182,627
Repairs and maintenance 119,586
Materials and supplies 180,312
Claims -

Premiums -

Depreciation 695,294

Total operating expenses

Operating income ( loss)

165,826
189,298

5,772,592 355,124

787,507 120,376

NONOPERATING REVENUES ( EXPENSES)
Intergovernmental grant revenue 2,160,182 -
Interest and investment earnings 57,929 276

Interest expense ( 347,763)
Debt issuance costs ( 25,383)
Amortization ( 1,734)
Bond administrative fees ( 5,810)

Total nonoperating revenues (expenses) 1,837,421 276

Income ( loss) before contributions and transfers 2,624,928 120,652

CAPITAL CONTRIBUTIONS 121,871
TRANSFERS ( 571,695)

Change net position 2,175,104 120,652

Net position — beginning 7,950,023 169,397

Netposition— ending $ 10,125,127 $ 290,049

SEE NOTES TO FINANCIAL STATEMENTS.
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from customers and users

Receipts from interfund services provided
Payments to suppliers
Payments for benefits and claims

Payments for personal services

Net cash provided (used) by operating activities

BUSINESS -TYPE

ACTIVITIES

ENTERPRISE

FUND

6,461,194
66,278

4,667,163)

866,061)

994,248

CASH FLOWS FROM NONCAPITAL FINANCINGACTIVITIES

Transfers to other funds ( 571,695)

Net cash provided ( used) by noncapital
financing activities ( 571,695)

CASH FLOWSFROM CAPITAL AND RELATED

FINANCING ACTIVITIES

Receipts from installment sale receivable

Receipts from borrowing of capital debt

Receipts from intergovernmental capital grants
Purchases of capital assets

Principal paid on capital debt

Interest paid on capital debt

Capital debt issuances costs

Administrative fees on bonds payable

475,000
4,634,559
1,887,784
3,582,184)
4,987,432)

263,954)
25,383)
5,810)

Net cash provided (used) by capital and related

financing activities ( 1,867,420)

CASH FLOWS FROM INVESTINGACTIVITIES

Purchases) Proceeds from sales of investments

Interest and dividends

Net cash provided (used) by investing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents — beginning of year

Cash and cash equivalents — end of year

2,386
57,927

60,313

1,384,554)

3,31.1,648

1,927,094

SEE NOTES TO FINANCIAL STATEMENTS.

GOVERNMENTAL

ACTIVITIES

INTERNAL

SERVICE FUND

491,674

328,102)

163,572

276

276

163,848

174,618

338.466
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CITY OF HOGANSVILLE, GEORGIA

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

RECONCILIATION OF OPERATING INCOME

LOSS) TO NET CASH PROVIDED (USED)
BYOPERATING ACTIVITIES

Operating income ( loss)
Adjustments to reconcile operating income

to net cash provided ( used) by operating
activities:

Cash flows reported in other categories:
Depredation expense

Change in assets, deferred outflows of resources,

liabilities, and deferred inflows of resources:

Accounts receivable

Prepaid expenses
Deferred outflows of pension items

Accounts payable
Accrued expenses
Internal balances

Customer deposits
Compensated absences

Net pension liability
Deferred inflows of pension items

Net cash provided by operating activities

RECONCILIATION OFCASH AND CASH EQUIVALENTS
TO STATEMENT OF NET POSITION

Cash and cash equivalents
Restricted cash and cash equivalents

Total cash and cash equivalents, end of year

SUPPLEMENTAL DISCLOSURES

Noncash capital and related financing activities:

Property acquired through capital contributions

BUSINESS -TYPE

ACTIVITIES

ENTERPRISE

FUND

787,507

695,294

27,371)
15,263)
32,686)

513,277)
54,843

577

5,256)
6,222

85,096
41,438)

994,248

1,187,744
739,350

1,977,094

121,871

SEE NOTES TO FINANCIAL STATEMENTS.

GOVERNMENTAL

ACTIVITIES

INTERNAL

SERVICE FUND

120,376

913

27,022

15,261

163,572

338,466

338.466
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CITY OF HOGANSVILLE, GEORGIA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Hogansville, Georgia (" the City") was chartered as a municipality by the State of Georgia in 1870.

The City operates under a Manager -Council form of government. The City provides a full range of municipal
services as authorized by its charter including public safety, highways and streets, public services, utility
services, and general administrative services.

The financial statements of the City have been prepared in accordance with accounting principles generally
accepted in the United States of America ( GAAP) as applied to government units. The Governmental

Accounting Standards Board ( GASB) is the accepted standard -setting body for establishing governmental
accounting and financial reporting. The GASB periodically updates its codification of the existing Governmental

Accounting and Financial Reporting Standards, which, along with subsequent GASB pronouncements
Statements and Interpretations), constitutes GAAP for governmental units. The more significant of these

accounting policies are described below.

These financial statements are prepared in accordance with GASB issued Statement No. 34, Basic Financial

Statements -and Management's Discussion and Analysis -for State and Local Governments, This Statement

established financial reporting requirements for state and local governments throughout the United States. As

part of the implementation of GASB Statement No. 34, the City has prepared required supplementary
information titled Management's Discussion and Analysis, which precedes the primary government financial

statements.

REPORTING ENTITY

The City for financial reporting purposes includes all of the funds relevant to the operations of the City of

Hogansville. The Government Accounting Standards Board has set forth criteria to determine if legally
separate organizations are considered to be component units in which the City is considered to be financially
accountable or other organizations whose nature and significant relationship with the City is such that

exclusion would cause the City's financial statements to be incomplete or misleading. These criteria include

appointing a voting majority of an organization'sgoverning body and ( 1) the ability of the City to impose its

will on that organization or ( 2) the potential for the organization to provide specific financial benefits to, or

impose specific financial burdens on, the City. Additionally, the primary government is required to consider

other organizations for which the nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.
Blended component units, although legally separate entities, are, in substance, part of the City's operations,
and accordingly, data from these units are combined with data of the City. Discretely presented component
units are reported in a separate column in the government -wide financial statements to emphasize that they
are legally separate from the government. The component unit discussed below should be included in the

City's reporting entity because of its operational or financial relationship with the City.

Discretely Presented Component Unit

Hogansville Downtown DevelopmentAuthority- The Hogansville Downtown Development Authority (" DDA") is

governed by a board appointed by the City Council and Mayor. The DDA was created for the purpose of

administering activities with regard to the revitalization and promotion of downtown Hogansville. The DDA

provides community promotions, streetscape maintenance, downtown beautification, and building oversight.
The DDA is required to submit a budget to the City Council for approval. The DDA is a component unit of the

City.

The DDA did not issue separate financial statements for the year ended June 30, 2020.

21-



CITY OF HOGANSVILLE, GEORGIA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

BASIS OF PRESENTATION

Government -wide Financial Statements

The government -wide financial statements ( the statement of net position and the statement of activities)
report information on all of the activities of the City. The effect of Interfund activity, within the governmental
and business -type activities columns, has been removed from these statements. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported separately from

business -type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given program are offset

by program revenues. Direct expenses are those that are clearly identifiable with a specific program. Program
revenues include ( 1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given program and ( 2) operating or capital grants and contributions that

are restricted to meeting the operational or capital requirements of a particular program. Taxes and other

items not properly included among program revenues are reported instead as general revenues.

The City applies all GASB pronouncements, including all NCGA Statements and Interpretations currently in

effect.

Fund Financial Statements

The City segregates transactions related to certain functions or activities in separate funds in order to aid

financial management and to demonstrate legal compliance. Separate statements are presented for

governmental and proprietary activities. These statements present each major fund as a separate column on

the fund financial statements.

Governmental Funds
Governmental funds are those funds through which most governmental functions typically are financed. The

measurement focus of governmental funds is on the sources, uses and balance of current financial resources.

The City has presented the following major governmental funds:

Genera/ Fund - The General Fund is the main operating fund of the City. This fund is used to account for all

financial resources not accounted for in other funds. All general tax revenues and other receipts that are not

restricted by law or contractual agreement to some other fund are accounted for in this fund. General

operating expenditures, fixed charges and capital improvement costs that are not paid through other funds are

paid from the General Fund.

SPLOST VFund— The SPLOST V Fund is a capital projects fund. It is used to account for all activities related to

the Special Purpose Local Option Sales Tax ( SPLOST) as restricted by law. SPLOST is the primary revenue of

the fund, and capital outlay expenditures for City infrastructure improvements are the primary expenditures of

the fund.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

BASIS OF PRESENTATION - Continued

Proprietary funds

Proprietary funds are accounted for using the economic resources measurement focus and the accrual basis of

accounting. The accounting objectives are determinations of net income, financial position and cash flow. All

assets and liabilities are included on the Statement of Net Position. The City has presented the following major
proprietary fund:

Enterprise Fund— The Enterprise Fund is used to account for the provision of utility services to the residents of

the City. Activities of the fund include administration, operations and maintenance of the utility system and

billing and collection activities. This fund also accounts for the accumulation of resources for, and the payment
of, long-term debt principal and interest for utility system debt. All costs are financed through charges to

utility customers with rates reviewed regularly and adjusted, if necessary, to ensure integrity of the funds.

The City also reports the following fund types:

Special Revenue Funds — Special revenue funds are used to account for the proceeds of specific revenue

sources that are legally restricted to expenditures for specified purposes.

Capital Project Funds —Capital project funds account for capital projects for City infrastructure improvements
that are funded either from SPLOST as restricted by law, or from capital grants.

Internal Service Fund — Internal service funds account for operations that provide services to other

departments or agencies of the City on a cost reimbursement basis. The City's internal service fund is used to

charge the cost of medical insurance to the various City departments.

Proprietary funds distinguish operating revenues and expenses from non -operating items. Operating revenues

and expenses generally result from providing services and producing and delivering goods in connection with a

proprietary fund's principal ongoing operations. Operating expenses for the proprietary funds include the cost

of personal and contractual services, supplies and depreciation on capital assets. All revenues and expenses

not meeting this definition are reported as non -operating revenues and expenses.

MEASUREMENT FOCUS/BASIS OF ACCOUNTING

Measurement focus refers to what is being measured; basis of accounting refers to when revenues and

expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting
relates to the timing of the measurement made, regardless of the measurement focus applied.

The government -wide statements and fund financial statements for proprietary funds are reported using the

economic resources measurement focus and the accrual basis of accounting. The economic resources

measurement focus means all assets and liabilities ( whether current or non -current) are included on the

statement of net position and the operating statements present increases ( revenues) and decreases

expenses) in total net position. Under the accrual basis of accounting, revenues are recognized when earned.

Expenses are recognized at the time the liability is incurred.

Governmental fund financial statements are reported using the current financial resources measurement focus

and are accounted for using the modified accrual basis of accounting. Under the modified accrual basis of

accounting, revenues are recognized when susceptible to accrual; i.e., when they become both measurable and

available. " Measurable" means the amount of the transaction can be determined and " available" means

collectible within the current period or soon thereafter to be used to pay liabilities of the current period. The

City considers property taxes, sales taxes, intergovernmental revenue, and other taxes as available if they are

collected within 60 days after year-end. Sales taxes collected and held by the state at year-end on behalf of

the government are also recognized as revenue. All other Governmental Fund revenues are recognized when

received. Expenditures are recorded when the related fund liability is incurred. However, debt service

expenditures, as well as, expenditures related to compensated absences are recorded only when payment is

due.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

BUDGETS AND BUDGETARY ACCOUNTING

Annual budgets are adopted for the General, Special Revenue, and Proprietary ( Enterprise) Funds. The

budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally accepted

accounting principles ( GAAP). The budget for the Proprietary ( Enterprise) Fund is adopted on a GAAP basis,
except that depreciation expense is not budgeted. Budget amounts are as originally adopted, or as amended

by the Mayor and City Council. Some individual revisions were material in relation to the original

appropriations.

A legally authorized, non -appropriated budget is prepared for the Capital Grants, SPLOST IV, and SPLOST V

Capital Project Funds. Expenditures for these funds are controlled on a project basis and are carried forward

each year until the project is completed.

Budgeting Policy

In accordance with the City Code of Ordinances, the City Manager submits to the Mayor and the Council a

proposed operating budget for the General, Special Revenue, and the Enterprise Funds for the fiscal year

commencing July 1. The budget includes proposed expenditures and the means of financing them.

Public meetings are held to obtain taxpayer comments.

The Mayor and Council legally enact the budget through passage of an ordinance.

Management may not make any budget revisions without the prior approval of the City Council. Budget
revisions that alter the total expenditures of any department or line item within a department must be

approved by the City Council.

Formal budgetary integration is employed as a management control device during the year for the General,
Special Revenue, and the Enterprise Funds.

The budgets for the General and Special Revenue Fund are adopted on a basis consistent with generally
accepted accounting principles (GAAP). The budget for the Proprietary Fund is on a GAAP basis, except that

depreciation expense is not budgeted. Budget amounts are as originally adopted, or as amended by the

City Council. Some individual amendments were material in relation to the original appropriations.

All appropriations lapse at the end of the fiscal year.

Encumbrances

Encumbrances outstanding at year-end do not represent GAAP expenditures or liabilities but represent
budgetary accounting controls. Encumbrance accounting, under which purchase orders, contracts, and other

commitments for the expenditure of moneys are recorded in order to reserve that portion of the applicable
appropriation, is not employed as an extension of formal budgetary integration in the General, Special Revenue

or Proprietary Funds. Encumbrances outstanding at year-end are commitments of fund balances since they do

not constitute expenditures or liabilities. The City of Hogansville has no recorded encumbrances at June 30,

2020.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

CASH AND CASH EOUIVALENTS AND INVESTMENTS

The City has defined cash and cash equivalents to include cash on hand, demand deposits, and cash with fiscal

agents. For purposes of the statement of cash flows of the Proprietary Fund, the City considers all highly liquid
investments with original maturities of three months or less to be cash and cash equivalents.

Investments are reported at fair value based on the last reported sales price as of the balance sheet date.

ACCOUNTS RECEIVABLE AND DEFERRED REVENUE

Accounts receivable are recorded in the General and Proprietary Funds. Receivables are stated at their net

realizable value ( face value less the allowance for uncollectible accounts). Delinquent taxes receivable are

deferred as revenue until payment is received. Utility receivables are recognized only when billed. No accrual

of earned, but unbilled receivables is made at year-end. The Enterprise Fund grants credit to utility customers,
all of whom are located within the City. Allowances for doubtful accounts totaled $0 for the General Fund and

249,726 for the Enterprise Fund.

PREPAID EXPENSES

Payments made for services that will benefit periods beyond June 30, 2020 are recorded as prepaid expenses.

RESTRICTED CASH AND INVESTMENTS

The Confiscated Assets, Capital Grants, and Enterprise Funds hold certain funds in accounts restricted for

public safety, capital projects, and debt service. These funds are held in cash and/or investments as allowed by
State law and the requirements of the related debt agreements. The investments are stated at fair market

value and the City records all investment revenue earned on these investments in the appropriate fund.

INVENTORIES

There are no inventories of supplies and materials recorded at June 30, 2020, as amounts stored for supplies
and materials were not of a material nature at that date.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

CAPITAL ASSETS

Capital assets which include land, buildings and improvements, furniture, fixtures and equipment,
infrastructure assets, utility systems infrastructure, and vehicles. Capital assets are defined by the City as

assets with an initial individual cost of more than $ 5,000 and an estimated useful life of 5 years or more.

Capital assets are recorded at historical cost, appraised value, or estimated historical cost or replacement cost

if actual historical cost is not available. Donated capital assets are valued at their estimated fair value on the

date donated. Repairs and maintenance are recorded as expenditures; renewal and betterments are

capitalized. Depreciation on all assets is provided on the straight-line basis over the following estimated

useful lives:

Buildings 20 — 40 years

Utility system 5 — 50 years

Furniture, fixtures and equipment 5 — 10 years

Other infrastructure 5 — 40 years

Vehicles 5 — 10 years

The City has elected not to capitalize collections and works of art. Collections such as works of art and

historical artifacts meet the definition of a capital asset. The requirement for capitalization is waived,

however, for collections that meet the following conditions:

The collection is held for reasons other than financial gain.
The collection is protected, kept unencumbered, cared for, and preserved.
The collection is subject to an organizational policy requiring that the proceeds from sales of collection

items be used to acquire other items for collections.

The sale or disposal of capital assets is recorded by removing the cost and accumulated depreciation from the

accounts and charging the resulting gain or loss to income.

The City capitalizes interest costs as part of the cost of construction of various construction projects when

material.

Capital assets utilized in the governmental funds are recorded as expenditures in the governmental fund

financial statements. Depreciation expense is recorded in the government -wide financial statements.

BOND DISCOUNTS

Enterprise Fund bond discounts are deferred and amortized over the term of the bonds using the bonds -

outstanding method, which approximates the effective interest method. Bond discounts are presented as a

reduction of the face amount of bonds payable.

DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

In addition to assets, the statement of net position will sometimes report a separate section for deferred

outflows of resources. The separate financial statement element, deferred outflows of resources, represents a

consumption of net position that applies to future period(s) and so will not be recognized as an outflow of

resources (expense/expenditure) until then. The amounts that qualify for reporting in this category are related

to pensions.

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred

inflows of resources. The separate financial statement element, deferred inflows of resources, represents an

acquisition of net position that applies to future period(s) and so will not be recognized as an inflow of

resources ( revenue) until then. The amounts that qualify for reporting in this category are related to deferred

revenue for fines and forfeitures, gain on sale -leaseback, and pensions. The governmental funds balance sheet

reports unavailable revenue related to property tax, fines and forfeitures, and intergovernmental revenue as

amounts deferred and recognized as an inflow of resources in the period that the amounts become available.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

COMPENSATED ABSENCES

City employees are entitled to receive, upon termination of or retirement from employment, all accumulated

annual leave up to a maximum of 240 hours. The estimated portion of the liability for accumulated leave

attributable to the City's governmental activities and business -type activities are recorded as long-term
liabilities in the government -wide statement of net position. Current amounts due are not recorded in the

governmental -wide statement of net position due to their immaterial nature. The amounts attributable to

proprietary funds are charged to expense and a corresponding liability in the applicable fund. Estimated

liabilities of required salary related payments are not recognized due to their immaterial nature.

LONG-TERM DEBT

Long-term debt is recorded on the statement of net position in the government -wide and proprietary fund
financial statements, and any related interest expense is recorded on the statement of activities in the

government -wide financial statements and the statement of revenues, expenses, and changes in net position
in the proprietary fund financial statements.

Long-term liabilities expected to be financed from governmental fund types are not recorded in the

governmental fund financial statements. Payments of principal and interest are recorded as expenditures on

the statement of revenues, expenditures and changes in fund balance in the governmental fund financial
statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

GOVERNMENTAL FUND BALANCES

In accordance with GASB Statement No. 54 Fund Balance Reporting and Governmental Fund Type Definitions,
the City classifies governmental fund balances as follows:

Nonspendable— includes fund balance amounts that cannot be spent either because it is not in spendable
form ( such as prepaid items that are not expected to be converted to cash) or because of legal or

contractual constraints.

Restricted— includes fund balance amounts that are constrained for specific purposes which are externally
imposed by providers, such as creditors or amounts constrained due to constitutional provisions or enabling

legislation.

Committed— includes fund balance amounts that are constrained for specific purposes that are internally
imposed by the government through formal voting action of the highest level of decision -making authority,
the Mayor and City Council, and does not lapse at year end.

Assigned — includes fund balance amounts that are intended to be used for specific purposes that are

neither considered restricted or committed. The Mayor and City Council have authorized the City Manager
to assign fund balance. Additionally, the Mayor and City Council may assign fund balance.

Unassigned— includes positive fund balance within the General Fund which has not been classified within

the above -mentioned categories and negative fund balances in other governmental funds.

The City uses restricted/committed amounts to be spent first when both restricted and unrestricted fund

balance is available unless there are legal documents or contracts that prohibit this, such as a grant agreement
requiring dollar for dollar spending. Additionally, the City would first use committed, then assigned, and lastly

unassigned amounts of unrestricted fund balance when expenditures are made.

The City does not have a formal minimum fund balance policy.

The City's governmental fund balances follow:

Fund Balances:

Nonspendable:
Prepaid items

Restricted for:

Capital projects
General government
Public safety

General

Other Total

SPLOST Governmental Governmental

V Funds Funds

31,385 $

2,500

31,385

888,337 982,733 1,871,070
2,500

545 545

Committed for:

Public safety 128,195 - 128,195
Public services 27,090 27,090

Unassigned 300,373 - - 300,373

Total fund balances $ 489,.541 $ 888,337 $ 91{3,278 $ 2,361,1 98
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INTERFUND RECEIVABLES AND PAYABLES

Transactions between funds that are representative of lending/borrowing arrangements outstanding at the

end of the fiscal year are referred to as " due to/from other funds". Any residual balances outstanding between

the governmental activities and the business -type activities are reported in the government -wide financial

statements as " internal balances".

TRANSACTIONS BETWEEN FUNDS

Quasi -external transactions are accounted for as revenues, expenditures or expenses. Transactions that

constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions

of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi -
external transactions and reimbursements, are reported as transfers. Legally authorized transfers are treated

as interfund transfers and are included in the results of operations of both the Governmental and Proprietary
Funds.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount

of revenues and expenditures or expenses during the reporting period. Accordingly, actual results could differ

from those estimates.

USE OF RESTRICTED/UNRESTRICTED NET POSITION

When both restricted and unrestricted resources are available for use, it is the City's policy is to apply
restricted resources first, and then unrestricted resources as they are needed.

REVENUE RECOGNITION

Property Taxes - Troup County bills and collects real and personal property taxes for the City. Ad valorem tax

on motor vehicles and mobile homes is collected by the Troup County Tax Commissioner and remitted to the

City. City property tax revenues are recognized when levied to the extent that they result in current

receivables. Receivables outstanding more than 60 days after year-end are recorded as deferred revenue.

Property taxes are normally levied on October 1 of each year on the assessed valuation of property as of the

preceding January 1 and are payable on December 20. Liens may attach to property for unpaid taxes on

January 1. The assessed valuation for 2019 was $63,118,564.

Sales Taxes - Sales tax is considered to be measurable when they have been collected by the State and are

recognized as revenue at that time.

Licenses and Permits, Charges for Services, Fines and Forfeitures and Miscellaneous Revenues ( Except
Investment Earnings) - are recorded as revenues when received in cash because they are generally not

measurable until actually received. Investment earnings are recorded as earned since they are measurable

and available.

ALLOCATION OF INDIRECT COST

The City allocates indirect costs for general government services, such as finance, personnel, technology,
management, etc., to its business -type activities. Allocations are charged to programs based on use of general
government services determined by various allocation methodologies. These charges are separately reported
in the statement of activities.
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PENSIONS

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of

resources related to pensions and pension expense, information about the fiduciary net position of the City of

Hogansville Retirement Plan (" HRP") and additions to/deductions from the Plan's fiduciary net position have

been determined on the same basis as they are reported by HRP. For this purpose, benefit payments are

recognized when due and payable in accordance with the benefit terms. Investments are reported at fair

value.

ADOPTION OF ACCOUNTING STANDARD

The City has adopted GASB Statement No. 89, Accounting for Interest Cost Incurred Before the End of a

Construction Period (GASB 89). GASB 89 establishes accounting requirements for interest cost incurred before

the end of a construction period for the City's proprietary fund. GASB 89 requires that interest costs incurred

before the end of a construction period be recognized as an expense in the period in which the cost is incurred.

As a result of the implementation of GASB 89, all interest incurred during the year ended June 30, 2020 is

reported as an expense in the Statement of Revenues, Expenses, and Changes in Net Position.

NOTE 2 - CASH AND INVESTMENTS

The City's primary government cash and investments are classified as follows:

Primary Government

Cash and cash equivalents

Deposits with financial institutions

Investments classified as cash and cash equivalents

Total cash and cash equivalents

Governmental

Activities

1,315,933
1.083,386

2i@q3iS

Cash and cash equivalents reported on the statement of net position

Cash and cash equivalents $ 2,383,687
Restricted cash and cash equivalents 71,480
Bank overdrafts ( 55,848)

Total cash and cash equivalents on the statement of net position $ 2,399,414

Primary Government

Investments

Total investments

Investments classified as cash and cash equivalents

Total investments

Investments reported on the statement of net position
Investments

Restricted investments

Total investments on the statement of net position

Business -

Type
Activities

387,630
1,539,464

1,q7 9_4

1,187,744
739,350

1,997,094

Total

1,703,563
2,622,850

4,326,413

3,571,431
810,830
55,848)

4,376,413

1,083,386 $ 2,460,312 $ 3,543,698
1,083,386) ( 1,539,464) ( 2,622,850)

920,848 $ 990,848

920,848

970,848

920,848

920,848
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NOTE 2 - CASH AND INVESTMENTS — Continued

Cash - Deposits

Custodial credit risk - Deposits is the risk that, in the event of the failure of a depository financial institution, a

government will not be able to recover deposits or will not be able to recover collateral securities that are in

the possession of an outside party. State statutes, and City policy, require all deposits and investments (other

than Federal or State government instruments) to be collateralized by depository insurance, obligations of the

U.S. Government, or bonds of public authorities, counties, or municipalities. As of June 30, 2020, the City's
bank balances were properly collateralized as defined by State Statutes. The City has not adopted a formal

deposit policy.

Investments

State statutes authorize the City to invest and reinvest any money subject to its control and jurisdiction in,
obligations of the state of Georgia or of other states, obligations issued by the United States government,
obligations fully insured or guaranteed by the United States government or a United States government
agency, obligations of any corporation of the United States government, prime bankers' acceptances, the local

government investment pool established by Georgia Code Section 36-83-8, repurchase agreements, and

obligations of other political subdivision of the state of Georgia. The City has not adopted a formal investment

policy.

As of June 30, 2020, the City had the following investments:

Investment

Primary Government

Governmental activities

Georgia Fund 1

Total governmental activities

Primary Government

Business -type activities

Certificate of Deposit

Rating

AAAf

Not Rated

Maturity Fair Value

38 day WAM $ 1,083,386

1,083,386

730 day $ 103,048

Georgia Fund 1 AAAf 38 day WAM 958,226

First American Treasury Obligations
Class Y Money Market Fund AAAm 37 day WAM 542,904

Wells Fargo Advantage Government Money
Market Fund — Institutional AAAm 38 day WAM 29,262

Fidelity Institutional Money Market Treasury
Portfolio Class III AAAm 48 day WAM 9,072

Bayerische Landesbank Girozentrale E -NY

Investment Agreement Not Rated 10/01/23 817,800

Total business -type activities $ 2,460„317

Georgia Fund 1, First American Treasury Obligations Class Y Money Market Fund, Wells Fargo Advantage
Government Money Market Fund — Institutional, and Fidelity Institutional Money Market Treasury Portfolio

Class III are all reported as cash equivalents at June 30, 2020.
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Georgia Fund 1, created by OCGA 36-83-8, is a stable net asset value investment pool, which follows Standard

and Poor's criteria for AAAf rated money market funds. However, Georgia Fund 1 operates in a manner

consistent with Rule 2a-7 of the Investment Company Act of 1940 and is considered to be a 2a-7 like pool. The

Office of Treasury and Fiscal Services manages the Fund. The pool is not registered with the SEC as an

investment company. The pool's primary objectives are safety of capital, investment income, liquidity and
diversification while maintaining principal ($ 1.00 per share value). Net asset value is calculated weekly to

ensure stability. The pool distributes earnings ( net of management fees) on a monthly basis and determines

participant's shares sold and redeemed based on $1.00 per share.

Credit Risk The City has no policy regarding credit risk. The investments in Georgia Fund 1 are rated AAAf by
Standard and Poor's. The investments in First American Treasury Obligations Class Y, Wells Fargo Advantage
Government Money Market Fund Institutional, and Fidelity Institutional Money Market Treasury Portfolio Class

III are rated AAAm by Standard and Poor's. The City's investment in the Bayerische Landesbank Girozentrale-
NY Investment Agreement is collateralized by direct obligations or obligations of the United States

government, its agencies and instrumentalities, and is not rated.

Custodial Credit Risk. For an investment, the custodial risk is the risk that in the event of the failure of the

counterparty, the City will not be able to recover the value of its investments or collateral securities that are in
the possession of an outside party. The City's investments in First American Treasury Obligations Class Y,
Wells Fargo Advantage Government Money Market Fund Institutional, and Fidelity Institutional Money Market

Treasury Portfolio Class III are investments in money market funds. An investment in money market funds is
neither insured nor guaranteed by the Federal Deposit Insurance Corporation or any other government agency.

Although money market funds seek to preserve the value of the investment at $1.00 per share, it is possible to

lose money by investing in the funds. Fund shares are not guaranteed by the US Government. The funds are

managed portfolios and their holdings are subject to change. The fund's shares are held in investment

accounts in the City's name. The City's $817,800 investment in the Bayerische Landesbank Girozentrale-NY

Investment Agreement is an investment agreement insured by United States government obligations in which

the City directed US Bank to invest these monies with Bayerische Landesbank Girozentrale-NY. Custodial

Credit Risk is not required for external investment pools; therefore, the Georgia Fund 1 is exempt from this

requirement. The City has no policy on custodial credit risk.

Concentration ofCredit Risk. The City places no limit on the amount that the City may invest in any one issuer.
More than 5% of the City's investments are in the First American Treasury Obligations Class Y Money Market

Fund and in the Bayerische Landesbank Girozentrale E -NY Investment Agreement. These investments

represent 11.8% and 20.5% of the City's total investments. External investment pools are excluded from the

concentration of credit risk requirement; therefore, the Georgia Fund 1 is exempt from this requirement.

Foreign Currency Risk. The City has no foreign currency risk as all investments are in U.S. dollar -denominated
assets.
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Fair Value Measurements

The City categorizes its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The hierarchy is based on valuation inputs used to measure the fair value of

the asset. Level 1 inputs are quoted market prices in active markets for identical assets; Level 2 inputs are

significant other observable inputs; and Level 3 inputs are significant unobservable inputs. The City's fair

value measurements follow:

Investment

First American Treasury Obligations
Class Y Money Market Fund

Level 1 Level 2

542,904 $

Wells Fargo Advantage Government Money
Market Fund — Institutional 29,262

Fidelity Institutional Money Market Treasury
Portfolio Class III 9,072

817,800
Bayerische Landesbank Girozentrale E -NY

Investment Agreement

Total investments measured at fair value $ 1,399,038 $ -

Investments recorded at cost:

Certificates of deposit

Georgia Fund 1— governmental activities

Georgia Fund 1— business -type activities

Total investments

Level 3 Fair Value

542,904

29,262

9,072

817,800

1,399,038

103,048

1,083,386
958,226

3,543,_G28

The Georgia Fund 1 is an investment pool which does not meet the criteria of GASB Statement No. 79 and is

thus valued at fair value in accordance with GASB Statement No. 31. As a result, the City does not disclose

investment in the Georgia Fund 1 in within the fair value hierarchy.
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Current receivables:

Property taxes

Sales and other taxes

Intergovernmental
Accounts

Installment sale

Governmental
Activities

Business -

type
Activities

46,373 $
123,277
317,515

Total gross receivables 487,165

Less: allowance for

uncollectibles

Total current receivables:

272,398
884,978
283,323

Total

46,373
123,277
589,913
884,978
283,323

1,440,699 1,927,864

249,726 249,726

487,165 $ 1,190,973 $ _1 67. 138

Long term receivables:
Installment sale $

Total long-term receivables $

The installment sale receivable consists of the following at June 30, 2020:

Installment sale made to MEAG Power for the City's Electric System. Original
amount of the note was $5,980,000. Payments to be received semi-annually
at varying amounts, discounted at 5.95% interest. Collateralized by Electric

System Facilities.

Less: Discount

Total Installment sale receivable, net

Less: current portion

Long term portion

565,680 $ 565,680

565 680 $ x65,680

1,605,000

755,997)

849,003

283,323)

565.680

At June 30, 2020, scheduled maturities of the installment sale receivable as discounted were the following:

2021

2022

2023

283,323
283,298
282,382

Total maturities of installment sale receivable $ sa9 003
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Interfund balances are a result from the time lag between the dates that interfund goods and services are

provided or reimbursable expenditures occur, transactions are recorded, and payment between funds are

made. All interfund balances are expected to be repaid with one year from the date of the financial

statements.

Interfund receivables and payables consisted of the following at June 30, 2020:

Fund

General Fund
Due to Enterprise Fund

Due to Other Governmental Funds

Due to SPLOST V Fund

Due from Other Governmental Funds

Due from Internal Service Fund

Total General Fund

Interfund Interfund

Receivables Pavables

86,879
149,557

1,300 -
2,946 -

15,261

1.9,507 $ _ 236,43.6

SPLOST V Fund

Due to General Fund $ - $ 1,300

Total SPLOST IV Fund $ - $ 1,300

Other Governmental Funds

Due to General Fund $ - $ 2,946
Due from General Fund 149,557 -

Total Other Governmental Funds $ 149_"557 $ 2,946

Enterprise Fund

Due from General Fund $ 86,879 $

Total Enterprise Fund $ 86,879 $ -

Internal Service Fund

Due to General Fund $ $ 15,261

Total Internal Service Fund $ - $ 15,761
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NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE S - CAPITAL ASSETS

Following is a summary of changes in the capital assets of governmental activities:

GOVERNMENTAL ACTIVITIES:

Not being depreciated:
Land
Construction in progress

Subtotal

Other capital assets:

Buildings and improvements
Infrastructure

Furniture, fixtures and equipment
Vehicles

Subtotal

Accumulated depreciation:
Buildings and improvements
Infrastructure

Furniture, fixtures and equipment
Vehicles

Subtotal

Net other capital assets

Total governmental activities capital assets

Balance

July 1,
2019

432,175 $
389,196

821,371

2,195,082
6,637,249

232,173
498,217

9,562,721

3,072,849)

6,489,872

7,311,243

Depreciation was charged to functions as follows:

Governmental activities:

General government
Public safety
Public services

1,065,723)
1,548,530)

148,307)
310,289)

Total governmental activities depreciation expense

Increases

102,107

102,107

224,024
23,336

155,215

402,575

63,937)
310,883)
21,519)
73,029)

469,368)

66,793)

35,314 $(

115,437
91,580

262,351

469,368

Decreases

Balance

June 30,
2020

432,175
212,617) 278,686

212,617) 710,861

12,355)
57,423)

101,320)

2,195,082
6,848,918

198,086
552,112

171,098) 9,794,198

12,355
57,423

101,320

171,098

1,129,660)
1,847,058)

112,403)
281,998)

3,371,119)

6,423,079

212,617) $ il,n3a4o
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NOTE 5 - CAPITAL ASSETS — Continued

Following is a summary of changes in the capital assets of business -type activities:

BUSINESS -TYPE ACTIVITIES:

Not being depreciated:
Land

Construction in progress

Subtotal

Other capital assets:

Utility system

Furniture, fixtures and equipment

Subtotal

Accumulated depreciation:
Utility system
Furniture, fixtures and equipment

Subtotal

Net other capital assets

Net business -type activities

capital assets

Balance

July 1,
2019 Increases

380,784 $ - $
5,483,006 3,388,965

5,863,790 3,388,965

24,915,571
331,837

25,247,408

10,259,441)
243,188)

10,502,629)

14,744,779

20,608,569

Depreciation was charged to functions as follows:

283,789
31,300

315,089

771,924)
32,716)

804,640)

489,551)

2,899,414

Decreases

Balance

June 30,
2020

380,784
8,871,971

9,252,755

57,268) 25,142,092
15,474) 347,663

72,742) 25,489,755

57,268 ( 10,974,097)
15,474 ( 260,430)

72,742 ( 11,234,527)

Business -type activities:

Utility System Enterprise Fund

Depreciation
Deferred gain recognized from sale -leaseback transactions against depreciation

Total business -type activities depreciation expense

14,255,228

23,507,983

804,640
109,346)

695,294
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JUNE 30, 2020

NOTE 6 - SHORT TERM DEBT

Type of Debt

Balance

July 1,
2019

Balance

June 30,
Additions Deductions 2020

Governmental activities:

Line of credit payable $ $ $( ) $

Total governmental activities $ - $ $( ) $

LINE OF CREDIT PAYABLE

In the prior year the City entered into a line of credit agreement with a local bank. The line of credit was

collateralized by property tax receipts, and was entered into to assist the City with funding its operations. The

City did not borrow any funds during the year on the line and it expired on December 31, 2019. The credit line

was not renewed for the 2020 calendar year.

NOTE 7 - LONG-TERM DEBT

The following is a summary of changes in long-term debt for the year ended June 30, 2020:

Type of Debt

Governmental activities:

Capital leases payable
Net pension liability
Compensated absences

Total governmental activities

Long-term liabilities

Balance

July 1,
2019 Additions Deductions

128,572 $ -
160,903 161,769
43,277 -

48,594)

16)

Balance

June 30,
2020

79,978
322,672
43,261

Amounts

Due within

One Year

28,555

337,757 $ 161,764 $( 48.610) $ 445,911 $ 28,555

Business -type activities:

Revenue bonds payable
direct placement $ 765,000 $ 4,606,000

Revenue bonds payable 2,530,000 -
Less: unamortized

discounts ( 7,082) 1,735

Revenue bonds payable, net 3,287,918 4,607,735

Capital leases payable 5,741,426
Notes payable from

direct borrowings 4,574,834 28,559
Net pension liability 75,998 85,096
Compensated absences 14,654 6,222

115,000) $ 5,256,000
450,000) 2,080,000

5,347)

565,000) 7,330,653

74,656) 5,666,770

4,347,776) 255,617
161,094
20,876

175,236
475,000

1,734)

648,502

89,242

34,681

Total business -type activities

Long-term liabilities $ 13,694,830 $ 4,727,612 $(4,987,437) $1%435,010 $ 777,474

The reporting entity's long-term debt is segregated between the amounts to be repaid from governmental
activities and amounts to be repaid from business -type activities.

For the governmental activities, net pension liability and compensated absences are liquidated by the General

Fund.

For business -type activities, the net pension liability and compensated absences are liquidated by the

enterprise fund.
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NOTE 7 - LONG-TERM DEBT - Continued

GOVERNMENTAL ACTIVITIES,:

As of June 30, 2020, the governmental long-term debt of the financial reporting entity consisted of the

following:

CAPITAL LEASE OBLIGATIONS

The City has financed vehicles and equipment under capital lease agreements. In accordance with Financial

Accounting Standards Board ( FASB) Statement No. 23, the capital leases payable and the related assets

have been recorded at the present value of the future minimum lease payments at the inception of the

leases, which in these cases were $96,365 and $ 135,475 for vehicles and equipment. The following is a

schedule of future minimum lease payments under these capital leases, and the present value of the net

minimum lease payments at June 30, 2020:

June 30, 2021 $ 31,830
June 30, 2022 30,875
June 30, 2023 23,157

Total minimum lease payments
Amount representing interest

Present value of lease obligations for governmental activities

Less: current maturities

85,862
5,884)

79,978
28,555

Long-term maturities $ 51,471

Leased assets under capital leases in capital assets at June 30, 2020, include the following:

Vehicles

Less: accumulated depreciation

Total

231,840
109,146)

177,694

Total depreciation expense on the equipment and vehicles for the year ended June 30, 2020, was $36,732.

This depreciation is included in the total depreciation expense shown in Note 5.
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JUNE 30, 2020

NOTE 7 - LONG-TERM DEBT - Continued

BUSINESS -TYPEACTIVITIES;

As of June 30, 2020, the long-term debt payable from proprietary fund resources consisted of the following:

CAPITAL LEASE OBLIGATIONS

The City financed the sale -leaseback of certain assets of its electric utility system and improvements to its

electric utility system under a capital lease agreement. In accordance with Financial Accounting Standards

Board ( FASB) Statement No. 23, the capital lease payable and the related assets will be recorded at the

present value of the future minimum lease payments at the inception of the lease, which in this case was

5,980,000 for the sale -leaseback assets and capital improvements. The following is a schedule of future

minimum lease payments under these capital leases, and the present value of the net minimum lease

payments at June 30, 2020:

June 30, 2021 $ 118,529
June 30, 2022 146,331
June 30, 2023 179,683

June 30, 2024 459,268
June 30, 2025 737,338
June 30, 2026-2030 3,678,667
June 30, 2031-2035 3,662,065
June 30, 2036-2040 3,639,900
June 30, 2041 724,706

Total minimum lease payments
Amount representing interest

13,346,487
7,679,717)

Present value of lease obligations for business -type activities 5,666,770
Less: current maturities 89,242

Long-term maturities $ 5,577,598

Leased assets under the capital lease at June 30, 2020 include the following:

Electric system $ 5,220,000
Less: accumulated depreciation ( 1,638,500)

Total $ 3,581,500

Total depreciation expense on the utility system improvements and equipment for the year ended June 30,

2020, was $174,000. This depreciation is included in the total depreciation expense shown in Note 5.
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NOTE 7 - LONG-TERM DEBT - Continued

BUSINESS -TYPE ACTIVITIES - Continued:

REVENUE BONDS PAYABLE 1993 Series

On July 15, 1993, the City issued the 1993 Combined Public Utility System Refunding Revenue Bonds in the

amount of $8,525,000. The bonds bear interest at an average interest rate of 5.61%, payable semi-annually
on April 1 and October 1. The bonds are secured by the revenues of the City'sutility system.

The proceeds of the 1993 Refunding Revenue Bonds were used as follows:

6,793,734 of the proceeds was used to advance refund $ 5,430,000 of outstanding 1990 Combined Public

Utility System Revenue Bonds, which had an interest rate of 9%. The money was used to purchase U.S.

Government securities, which were deposited in an irrevocable trust with an escrow agent to provide for all

future debt service payments of the 1990 series bonds. As a result, the 1990 series bonds are considered to

be defeased and the liability for those bonds has been removed from the balance sheet of the Enterprise
Fund.

1,037,088 of the proceeds was used to pay, in full, three Georgia Environmental Facilities Authority (GEM)
loans with interest rates of 6.0%, 5.3%, and 6.2%.

120,000 of the proceeds was used for the completion of the sewer treatment plant, which was a

component of the project financed from the series 1990 bonds.

38,233 of the proceeds was combined with the assets in the series 1990 Debt Service Account and

deposited into the series 1993 Debt Service Account.

The remaining $535,945 was used to pay issuance and other related costs.

The ordinance authorizing the 1993 Combined Public Utility System Refunding Revenue Bonds requires that a

Revenue Bond Sinking Fund be established in amounts sufficient to pay principal and interest on the bonds as

they become due. As of June 30, 2020, the City had made the required transfers to the sinking fund.

The ordinance also calls for the establishment of two Debt Service Reserve Accounts. The first one must

maintain a balance equal to the maximum amount required in any sinking fund year to pay principal and

interest as they become due in the then current or any succeeding sinking fund year. At June 30, 2020, the

City was in compliance with this requirement. The other Debt Service Reserve Account must maintain a

balance equal to the aggregate of one month's operating expenses for the Utility System based upon the City's
last audited financial statements and such amount as determined as appropriate to maintain the System. At

June 30, 2020, the City was not in compliance with this debt service requirement, and had a shortage in the

debt service reserve account of $13,042.

Also, as part of the bond ordinance, the City has placed into effect a schedule of rates for the Utility System
and will revise them as necessary to provide net revenues ( excluding bond interest expense, depreciation,
amortization, capital contributions, and transfers) equal to at least 130% of the required Sinking Fund

payments and 100% of the debt service requirements of subordinated debt coming due. At June 30, 2020, the

net revenues ( excluding bond interest expense, depreciation, amortization, capital contributions, and

transfers) of the Enterprise Fund were in compliance with this requirement.
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NOTE 7 - LONG-TERM DEBT - Continued

BUSINESS -TYPEACTIVITIES - Continued:

REVENUE BONDS PAYABLE 1993 Series — Continued:

The City of Hogansville, Georgia Combined Public Utility System Refunding Revenue Bonds series 1993 are

dated July 15, 1993. Interest is payable semi-monthly on April 1 and October 1 at varying rates.

The following is a summary of the maturity of the bonds and interest thereon:

Amount of original issue

Amount redeemed

Amount outstanding, June 30, 2020

Less: unamortized discount

Net amount outstanding, June 30, 2020

Less: current maturities

Long-term maturities

Year Ending
June 30,

2021

2022

2023

2024

Totals

REVENUE BONDS PAYABLE 2004 Series

Principal

475,000
505,000
535,000
565,000

9,080,000

Interest

110,550
81,150
49,950
16,950

8,525,000
6,445,000)

2,080,000

5,347)

2,074,653

473,266

1.601„387

Total

Debt Service

Requirements

585,550
586,150
584,950
581,950

2,338.600

On August 31, 2004, the Hogansville Development Authority (" the Authority") issued Hogansville Development
Authority Revenue Bonds ( Gas System Project), Series 2004A, 2004B, 2004C, and 2004D in the total amount of

1,845,000 in a direct placement. The City has entered into an intergovernmental contract with the Authority
dated August 2, 2004, in which the City is responsible for the debt service on the bonds, and the bonds were to

be issued to finance improvements to the City's gas system. The bonds bear interest at 4.75%, payable semi-

annually on April 1 and October 1.

The proceeds of the 2004 Hogansville Development Authority Revenue Bonds were used as follows:

1,692,745 of the proceeds was used to pay for the costs and installation of gas lines for the City's gas

system.

103,565 of the proceeds has been used to pay capitalized interest during the gas line installation phase.

37,630 of the proceeds were used to pay issuance and other related costs.

The intergovernmental agreement between the Authority and the City requires the City to levy an annual tax

on all taxable property located within the City boundaries as may be necessary to make the payments to the

Authority for debt service of the bonds as it comes due as contract security for the bonds. As of June 30, 2020,
all required transfers have been made to the Bond Fund for the debt service on the bonds.
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NOTE 7 - LONG-TERM DEBT - Continued

BUSINESS -TYPEACTIVITIES - Continued:

REVENUE BONDS PAYABLE 2004 Series - Continued:

The Hogansville Development Authority Revenue Bonds ( Gas System Project), Series 2004A, 2004B, 2004C,
and 2004D are dated August 31, 2004. Interest is payable semi-monthly on April 1 and October 1 at 4.75%.

The following is a summary of the maturity of the bonds and interest thereon:

Amount of original issue

Amount redeemed

Amount outstanding, June 30, 2020

Less: current maturities

Long-term maturities

Year Ending
June 30,

2021

2022

2023

2024

2025

Totals

JUNIOR LIEN REVENUE BONDS PAYABLE 2019 Series

Principal

120,000
125,000
130,000
135,000
140,000

650,000

Interest

28,025
22,206
16,150
9,856
3,325

79,567

1,845,000
1,195,000)

650,000

120,000

Till 000

Total

Debt Service

Requirements

148,025
147,206
146,150
144,856
143,325

729,567

On October 21, 2019, the City issued, City of Hogansville Junior Lien Combined Utility System Revenue Bonds,
Series 2019A and 2019B in the total amount of $4,606,000 in a direct placement. The bonds bear interest at

1.75%, with the initial payment being an interest only payment on October 21, 2020, with monthly beginning
on November 21, 2020 thereafter until maturity on November 21, 2059. The bonds are secured by the net

revenues derived from the City's utility system as a second and subordinate pledge to the City's Series 1993

Combined Public Utility System Refunding Revenue Bonds.

The proceeds of the bonds were used as follows:

4,310,760 of the 'proceeds was used to repay the interim financing note for construction and related

issuance costs for the City's water pollution control plant addition.

250,414 of the proceeds were used to pay construction costs for the City's water pollution control plant
addition.

44,826 of the proceeds were used to pay issuance and other related costs.
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NOTE 7 - LONG-TERM DEBT - Continued

BUSINESS -TYPE ACTIVITIES - Continued:

JUNIOR LIEN REVENUE BONDS PAYABLE 2019 Series - Continued

City of Hogansville Junior Lien Combined Utility System Revenue Bonds, Series 2019A and 2019B dated

October 21, 2019. Payable in monthly installments of principal and interest on the 21't of each month at

1.75% interest.

The following is a summary of the maturity of the bonds and interest thereon:

Amount of original issue

Amount redeemed

Amount outstanding, June 30, 2020

Less: current maturities

Long-term maturities

Year Ending
June 30,

2021

2022

2023

2024

2025

2026-2030

2031-2035
2036-2040

2041-2045

2046-2050

2051-2055

2056-2059

Totals

NOTES PAYABLE DIRECT BORROWINGS

Principal

55,236
84,071
85,554
87,063
88,599

466,999
509,671
556,240
607,066
662,535
723,072
679,894

4,606,000

Interest

78,202
78,985
77,502
75,993
74,457

348,281
305,609
259,040
208,214
152,745
92,208
26,682

1,777,918

Note payable from direct borrowing to Georgia Environmental Facilities Authority
in the original amount of $256,730, interest rate of 3.82%, secured by utility system

improvements, payable in monthly installments of $1,827, including interest,

through January 1, 2021. This note was used for improvements to the City's
utility system.

Note payable from direct borrowing to Georgia Environmental Facilities Authority
in the original amount of $348,475, interest rate of 3.81%, secured by utility system

improvements, payable in monthly installments of $2,077, including interest,

through April 1, 2032. This note was used for improvements to the City's
utility system.

Total notes payable, June 30, 2020

Less: current maturities

Long-term maturities

4,606,000

4,606,000

55,236

4,550 764

Total

Debt Service

Requirements

133,438
163,056
163,056
163,056
163,056
815,280
815,280
815,280
815,280
815,280
815,280
706,576

6,383,918

18,510

237,107

255,617
34,681

220,936
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NOTE 7 - LONG-TERM DEBT - Continued

ANNUAL DEBT SERVICE REQUIREMENTS

The annual debt service requirements to maturity, including principal and interest, for long-term debt as of

June 30, 2020, are as follows:

CAPITAL LEASES PAYABLE

Governmental Activities Business -type Activities

Year Ending June 30, Principal Interest

2021

2022

2023

2024

2025

2026-2030

2031-2035

2036-2040

2041

Total

28,555
28,785
22,638

3,275
2,091

518

Principal Interest

89,242
105,443
123,313
297,156
457,276

1,922,232
1,430,653
1,063,995

177,460

29,287
40,888
56,370

162,112
280,062

1,756,435
2,231,412
2,575,905

547,246

79,928 $ 5,884 $ 5,666,770 $ 7,679,717

NOTES PAYABLE FROM DIRECT BORROWINGS

Business -type Activities

Year Ending June 30, Principal

2021 $ 34,681
2022 16,797
2023 17,449
2024 18,125
2025 18,828
2026-2030 105,672
2031-2032 44,065

Total

REVENUE BONDS PAYABLE

Year Ending June 30,

2021

2022

2023

2024

2025

2026-2030

2031-2035

2036-2040

2041-2045

2046-2050

2051-2055

2056-2059

Interest

9,078
8,127
7,475
6,799
6,096

18,946
1,626

Total

43,759
24,924
24,924
24,924
24,924

124,618
45,691

255,617 $ 58,147 $ 313,764

Business -type Activities

Direct Placement Revenue Bonds

Principal Interest

175,236
209,071
215,554
222,063
228,599
466,999
509,671
556,240
607,066
662,535
723,072
679,894

106,227 $
101,191
93,652
85,849
77,782

348,281
305,609
259,040
208,214
152,745
92,208
26,682

Principal

475,000
505,000
535,000
565,000

Interest

110,550
81,150
49,950
16,950

Total

150,359
177,207
202,839
459,268
737,338

3,678,667
3,662,065
3,639,900

724,706

13 437,444

Total

867,013
896,412
894,156
889,862
306,381
815,280
815,280
815,280
815,280
815,280
815,280
706,576

Total S3JQ $ 1,857,480 $ 280,000
45-
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CITY OF HOGANSVILLE, GEORGIA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

NOTE 8 - SALE -LEASEBACK TRANSACTION

In a prior year, the City entered into a sale -leaseback transaction with the Municipal Electric Authority of

Georgia (" MEAG") for the sale -leaseback of the City's electric utility system infrastructure and equipment
electric system"). The sale -leaseback included all assets belonging to the City's electric system other than

the electric rebuild that the City financed through MEAG in 2005. Therefore, the City is leasing the electric

system back from MEAG. The City is responsible for maintaining and collecting charges for electrical

distribution services sufficient to enable the City to pay to MEAG all amounts under the lease and to pay for

operating and maintaining the electric utility system. At the lease inception, title to the electric utility system
infrastructure was transferred to MEAG. The purpose of the sale -leaseback transaction was to facilitate

financing to assist the City in repaying its 1993 Revenue Bonds. The sale -leaseback is for a total of

5,980,000, of which $ 760,000 was transferred to the City to finance capital improvements, leaving the

remaining $5,220,000 as the purchase price of the electric system. MEAG's purchase of the electric system is

being paid through an installment note that has been discounted at an interest rate of 5.95%, and is referred

to in Note 3. Note 3 contains information about the terms and related maturities of the installment sale. The

City's leaseback of the electric system is for a total of $5,980,000 at an interest rate of 5.95%, and is referred

to in Note 7 under Business Type Activities, Capital Lease Obligations. Note 7 contains the terms of the lease

and related maturities.

NOTE 9 - INTERFUND TRANSACTIONS
Transfers Transfers

In Out

General Fund:

Enterprise Fund $ 501,505 $
Other Governmental Funds 88,688

Total General Fund 590,193

Other Governmental Funds:

General Fund

Enterprise Fund

Total Other Governmental Funds

70,190

88,688

70,190 88,688

Enterprise Fund:
General Fund - 501,505
Other Governmental Funds - 70,190

Total Enterprise Fund

Totals 660,1B3

571,695

660,3113

Transfers are primarily used to move funds from:

The Enterprise Fund to the General Fund for support of operations and administration.

The General Fund and Enterprise Fund to/from the Other Governmental Funds for grant projects.
Other Governmental Funds to the General Fund for the promotion of tourism.

During the year ended June 30, 2020, the City made transfers of $501,505 from the Enterprise Fund to the

General Fund for assistance with General Fund operations and administration. The City also made transfers of

70,190 from the Enterprise Fund to Other Governmental Funds for grant matching support, and transfers of

88,688 from Other Governmental Funds to the General Fund for the administrative support.
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NOTE 10 - LIABILITIES AND DEFERRED INFLOWS OF RESOURCES PAYABLE FROM GOVERNMENT -WIDE

RESTRICTED ASSETS:

Governmental activities

Liabilities payable from restricted assets are composed of the following at June 30, 2020:

Due to other funds $ 498

Unearned revenue 26,019

Total $ 26,517

Deferred inflows of resources payable from restricted assets are composed of the following at June 30, 2020:

Unavailable revenue — fines & forfeitures $ 5,966

Total $ 5,966

Business -type activities

Liabilities payable from restricted assets are composed of the following at June 30, 2020:

Current portion of 1993 Revenue Bonds payable $ 475,000
Customer deposits 299,494
Accrued interest payable on 1993 Revenue Bonds 31,200

Total $ 805,694

NOTE 11 - RESTRICTED NET POSITION

Governmental Activities

Restricted net position is comprised of the following at June 30, 2020:

Restricted for:

Capital projects $ 1,871,070
General government 2,500
Public safety 545

Total net position restricted for governmental activities

Business -type Activities

Restricted net position is comprised of the following at June 30, 2020:

1.874.115

Restricted for:

Debt service $ 854,504

Total net position restricted for business -type activities $ 854.50
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NOTE 12 - CONFISCATED ASSETS SPECIAL REVENUE FUND

A Special revenue fund has been established to account for certain monies that are restricted in their use, as

follows:

Confiscated Assets is property that has been confiscated by law enforcement during actions against illegal
activities. The money can only be used by and for the Hogansville Police Department within Federal and State

laws regarding expenditures of Federal and State seized/forfeited property distributions.

A summary of the Special Revenue Fund follows:

Confiscated
Assets

Balance July 1, 2019

Revenues

Forfeitures

Total revenues

Expenditures
Public safety

Total expenditures

Balance June 30, 2020

NOTE 13 - DEFERRED COMPENSATION PLAN

545

544

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue

Service Code 457. The plan, available to all City employees, permits them to defer a portion of their salary
until future years. Participation in the plan is optional. The deferred compensation plan is not available to

employees until termination, retirement, death or unforeseeable emergencies.

In accordance with Section 457 of the Internal Revenue Code, plan assets are held in trust for the exclusive

benefit of participants and their beneficiaries. Accordingly, the assets and liabilities of the deferred

compensation plans are not included in the accompanying primary government financial statements.
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NOTE 14 - PENSION PLAN

Plan Description

The City's defined benefit pension plan, City of Hogansville Retirement Plan (" HRP"), provides retirement and

death benefits to plan members and beneficiaries. HRP plan is affiliated with the Georgia Municipal Employees
Benefit System (" GMEBS"), an agent multiple -employer pension plan administered by the Georgia Municipal
Association. The Georgia Municipal Association assigns the authority to establish and amend the benefit

provisions of the plans that participate in GMEBS to the respective employer entities; for HRP, that authority
rests with the City of Hogansville. The Georgia Municipal Association issues a publicly available financial

report that includes financial statements and required supplementary information for GMEBS. That report may
be obtained by written request to Georgia Municipal Association, 201 Pryor Street, SW, Atlanta, Georgia 30303.

Membership of the p/an

Retirees and beneficiaries receiving benefits 46

Terminated vested participants 12

Active plan members 48

Total 10.6

Funding Policy

HRP members are not required and do not contribute to HRP. HRP is a noncontributory plan. The City is

required to contribute 100% of the amount necessary to fund HRP at an actuarially determined rate; the

current rate is 7.45% of expected payroll. The contribution requirements of the City are established and may
be amended by the GMEBS Board of Trustees.

HRP is subject to minimum funding standards of the Georgia Public Retirement Systems Standards Law. The

GMEBS Board of Trustees has adopted an actuarial funding policy that requires a different funding level than

the estimated minimum annual contribution to minimize fluctuations in annual contribution amounts and to

accumulate sufficient funds to secure benefits under the plan. The funding policy for the plan is to contribute

an amount equal to the recommended contribution each year. The recommended contribution is developed
under the actuarial funding policy each year, and meets applicable state funding standards. These

contributions are determined under the entry age normal actuarial cost method and the asset valuation

method for developing the actuarial value of assets. The amortization of the unfunded actuarial accrued

liability is level dollar over 30 years for the initial unfunded accrued liability, 15 years for actuarial gains and

losses, 10 years for temporary retirement incentive programs, 20 years for other changes to plan provisions,
and 30 years for actuarial assumptions and cost methods. The total amortization must be within a corridor of

the 10 -year and the 30 -year amortization of the unfunded/(surplus) actuarial accrued liability. In a year when

the 10 -year or 30 -year corridor applies, the following year, the prior year bases are combined into one 10 -year
or 30 -year base. These amortization periods, if applicable, are closed for this plan year.
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NOTE 14 - PENSION PLAN - Continued

Investment Data

The market value of assets is based on current values as of the three months preceding the valuation date

September 30, 2019) and is assumed to be current through that date. All asset data that was used in the

actuarial valuation has been supplied by GMEBS. Net investment return is estimated at 7.375% on an on-

going basis, based on long-term expected rate of return on pension plan investments. The long-term expected
rate of return on pension plan investments was determined using a building-block method in which best -

estimate ranges of expected future real rates of return ( expected returns, net of pension plan investment

expense and inflation) are developed for each major asset class. These ranges are combined to produce the

long-term expected rate of return by weighting the expected future real rates of return by the target asset

allocation percentage and by adding expected inflation. An inflation rate of 2.25% has been assumed. Best

estimates of arithmetic real rates of return for each major asset class included in the pension plan's target
asset allocation as of September 30, 2019 are summarized in the following table:

Long -Term

Expected
Asset Target Real Rate of
Class Allocation Return

Domestic equity 45% 6.41%

International equity 20% 6.96%

Domestic fixed income 20% 1.96%

Real estate 10% 4.76%

Global fixed income 5% 3.06%

Cash 0%

Total 100%

NET PENSION LIABILITY

Effective July 1, 2014, the City implemented the provisions of GASB Statement No. 68, Accounting and

Financial Reporting for Pensions — an amendment of GASH Statement No. 27, as well as GASB Statement No.

71, Pension Transition for Contributions Made Subsequent to the Measurement Date — an amendment of GASB

Statement No. 68, which significantly changed the City's accounting for pension amounts. The information

disclosed below is presented in accordance with these standards.

The City's net pension liability was measured as of September 30, 2019. The total pension liability used to

calculate the net pension liability was determined by an actuarial valuation as of January 1, 2020 with update
procedures performed by the actuary to roll forward to the total pension liability measured as of September
30, 2019.

Net pension liability is calculated as follows:

Total pension liability
Fiduciary net position

Net pension liability

Fiduciary net position as a percentage of total pension liability

2,861,634
2,377,868)

483,766

83.09%

Total pension liability uses Entry Age Normal liabilities calculated using ages and service amounts as of

January 1, 2020 are used to measure total pension liability as of September 30, 2019. The balances as of

September 30, 2019 constitute measurements of the net pension liability for the fiscal year ending June 30,
2020.
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NOTE 14 - PENSION PLAN - Continued

NET PENSION LIABILITY - Continued

The mortality and economic actuarial assumptions used in the January 1, 2020 valuation were based on the

results of an actuarial experience study for the period January 1, 2015 through June 30, 2019. Mortality rates

were based on the sex -distinct Pri-2012 head count rated Healthy Mortality Table with rates multiplied by
1.25.

Assumptions on which the cost of HRP is calculated include investment return, mortality rates, retirement

rates, disability rates, withdrawal rates and salary increase rates.

Total pension liability, fiduciary net position, and net pension liability are based on a September 30, 2019

measurement date which would make them applicable to the fiscal year beginning July 1, 2019 and ending
June 30, 2020.

Benefit Terms

The eligibility requirement is immediate for employees, officials and MLO's. Employees are vested after 10

years and officials, MLO's, and City manager are vested immediately. The type of benefit payment is a life

annuity. Death benefits are actuarial reserve for full-time employees only. The benefit formula is 1.00%-

1.75% (table breakpoint). There are no automatic postemployment benefit changes due to COLAs. The

Georgia Municipal Association has assigned the authority to the City to establish and amend the benefit

provisions of the plan.

Actuarial Assumptions

The total pension liability in the January 1, 2019 actuarial valuation was based on the projected unit credit

actuarial cost method and the asset valuation method for developing the actuarial value of assets. The

actuarial assumptions included the following:

Rate of return on investment 7.375% per year

Projected salary increases 2.25% per year plus age and service based on merit increases

Inflation rate assumption 2.25%

Cost of living adjustments 0.0%

Changes in Assumptions

Amounts reported for the fiscal year ending in 2020 and later reflect the following assumption changes
based on an actuarial study conducted in November and December 2019:

The mortality table for healthy retirees and beneficiaries was changed from the sex -distinct RP -2000

Combined Healthy Mortality Table, set forward two years in age for males and one year for females to

the sex -distinct Pri-2012 head -count weighted Healthy Retiree Mortality Table with rates multiplied by
1.25.

The mortality table for disabled participants was changed from the sex -distinct RP -2000 Disabled

Retiree Mortality Table to the sex -distinct Pri-2012 head -count weighted Disabled Retiree Mortality
Table with rates multiplied by 1.25.

The mortality table for active participants, terminated vested participants, and deferred beneficiaries

was changed from the sex -distinct RP -2000 Combined Healthy Mortality Table, set forward two years

in age for males and one year for females to the sex -distinct Pri-2012 head -count weighted Employee
Mortality Table.

Future mortality improvement is based on projecting generationally from 2012 using 60% of the sex -

distinct Scale SSA2019. Previously future mortality improvements were not explicitly projected.
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NOTE 14 - PENSION PLAN - Continued

NET PENSION LIABILITY - Continued

Changes in Assumptions - Continued

The prior retirement assumption was based on the Plan's normal retirement eligibility. If normal

retirement eligibility was only available on or after age 65, the prior assumption was 60% at ages 65

to 69 and 100% at age 70 and older. If normal retirement was available prior to age 65, the rates

were 10% at ages 55 to 59, 20% at age 60, 25% at age 61, 35% at age 62, 40% at age 63, 45% at

age 64, 50% at ages 65 to 69, and 100% at age 70 and older as long as a participant was at least

eligible for early retirement.

The new assumption relates to when a given participant is eligible for normal retirement (either regular
normal retirement or alternative normal retirement). Retirement rates do not apply if a participant is
not eligible for either early or normal retirement. The retirement rates where normal retirement is

available on or after age 65 are 5% at ages 55 to 59, 7% at ages 60 and 61, 20% at age 62, 10% at

ages 63 and 64, 35% at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older.
Where normal retirement is available to a given participant at age 62, 63, or 64, the new retirement

rates are 3% when first eligible for early retirement through age 60, 10% at ages 61 to 64, 35% at

age 65, 25% at ages 66 to 71. and 100% at ages 72 and older. In addition, in the first year a

participant is eligible for normal retirement, the rate is increased to 30%.

Where normal retirement is available at age 60 to 61, the new retirement rates are 3% when first

eligible for early retirement through age 59, 10% at ages 60 to 64, 35% at age 65, 25% at ages 66 to

71 and 100% at ages 72 and older. In addition, in the first year a participant is eligible for normal

retirement, the rate is increased by 20%.

Where normal retirement is available prior to age 60, the new retirement rates are 3% when first

eligible for early retirement through the year prior to normal retirement eligibility, 10% from normal

retirement eligibility through age 59, 20% at age 60, 25% at age 61, 35% at age 62, 40% at age 63,
45% at age 64, SO% at age 65, 25% at ages 66 to 71 and 100% at ages 72 and older. In addition, in
the first year a participant is eligible for normal retirement, the rate is increased to SO%.

The turnover rates were changed from the greater of age -based rates and select rates for the first five

years of service followed by age -based rates thereafter to service -based rates only.
The disability rates were changed to SO% of the rates in the prior age -based table.

The inflation assumption was decreased from 2.75% to 2.25%.

The salary increase assumption was changed from a service -based salary scale starting at 8.25% for the

first two years of service with an ultimate rate of 3.25% at ten years of service to a service -based scale

starting at 8.50% for the first two years of service with an ultimate rate of 3.00% at 15 years of
service.

The investment return assumption was decreased from 7.50% to 7.375%.

Benefit Changes

Amounts reported for fiscal years ending in 2019 and later reflect that effective March 19, 2018, Normal

Retirement eligibility for Employees and the City Manager was changed from age 65 with five years of service

to age 65 with no service requirement. In addition, the City Manager became eligible for immediate vesting.

Discount Rate

The discount rate used to measure the total pension liability was 7.375%. The projection of cash flows used to

determine the discount rate assumed that City contributions will be made at rates equal to the difference

between actuarially determined contribution rates. Based on those assumptions, the pension plan's fiduciary
net position was projected to be available to make all projected future benefit payments of the current plan
members. Therefore, the long-term expected rate of return on pension plan investments was applied to all of

the projected benefit payments to determine the total pension liability. The discount rate was changed from
7.50% to 7.375% since the plan's prior fiscal year.
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NOTE 14 - PENSION PLAN - Continued

NET PENSION LIABILITY - Continued

Changes in the Net Pension Liability ofthe City. The changes in the components of the net pension liability of

the City for the year ended June 30, 2020, were as follows:

Beginning balance

Total Pension

Liability
a)

Plan Fiduciary
Net Position

b)

2,705,865 $ 2,468,964

Changes for the year:

Service cost 76,123
Interest 199,352
Differences between expected and

actual experience 94,301
Contributions — employer
Contributions — employee
Net investment income

Benefit payments, including refunds of

employee contributions ( 247,924)
Administrative expense
Other changes 33,917

Ending balance

Net Pension

Liability (Asset)
a) — (b)

236,901

76,123
199,352

94,301
100,249 ( 100,249)

70,417 ( 70,417)

247,924)
13,838) 13,838

33,917

2,861.63 • $ 2.377,$68 $ 483,766

The required schedule of changes in the City's net pension liability and related ratios immediately following the

notes of the financial statements presents multiyear trend information about whether the value of plan assets

is increasing or decreasing over time relative to the total pension liability.

Sensitivity of the net pension liability to changes in the discount rate. The following presents the net pension
liability of the City, calculated using the discount rate of 7.375 percent, as well as, what the City's net pension
liability would be if it were calculated using a discount rate that is 1 percentage point lower ( 6.376%) or 1

percentage point higher (8.375%) than the current rate:

1% Decrease

6.375%)

797,307

Current

Discount Rate

7.375%)

10/0 Increase

8.375%)

483,7_66 $ __220,009

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability
of events far into the future, and actuarially determined amounts are subject to continual revision as results

are compared to past expectations and new estimates are made about the future. Actuarial calculations reflect

a long-term perspective. Calculations are based on the substantive plan in effect as of September 30, 2019

and the current sharing pattern of costs between employer and employee.
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NOTE 14 - PENSION PLAN - Continued

PENSION EXPENSE AND DEFERRED OUTFLOWS/INFLOWS OF RESOURCES RELATED TO PENSIONS

Pension expense for the year ended June 30, 2020 is $ 128,559.

Deferred outflows/inflows of resource related to pensions:
Deferred

Outflows of

Resources

Deferred

Inflows of

Resources

Differences between expected and actual experience $ 70,725 $( 10,224)

Changes in assumptions 33,387

Changes in benefit terms

Net difference between projected and actual earnings on pension plan
Investments - ( 20,606)

City contributions subsequent to the measurement date 80,188

Total 184,300 30 830)

Employer contributions made subsequent to the measurement date of the net pension liability of $80,188 are

reported as deferred outflows of resources and will be recognized as a reduction of the net pension liability in

the year ending June 30, 2020. Other amounts reported as deferred outflows of resources and deferred

inflows of resources related to pensions will be recognized in pension expense as follows:

Projected recognition of deferred outflows/(inflows):

Year Ended Recognition

June 30, 2021

June 30, 2022

June 30, 2023

June 30, 2024

June 30, 2025

Thereafter

1,028
8,075

42,439
21,740

Total $ 73,787

NOTE 15 - HOTEL/MOTEL LODGING TAX

The City has levied an 8%/o hotel/motel lodging tax. The amount of total tax collected in excess of a rate of

3%, is required to be expended for the promotion of tourism, conventions and trade shows in accordance with

O.C.G.A. 48-13-51. A summary of the transactions for the year ending June 30, 2020 follows:

Total hotel/motel tax receipts
Less: hotel/motel tax collected at a rate of3%

Hotel/motel tax collected to be expended for the promotion of tourism, conventions

and trade shows

Expenses for promotion of tourism, conventions and trade shows

Balance of hotel/motel tax funds at June 30, 2020

NOTE 16 - DEFICIT FUND BALANCES/NET POSITION

The City had no deficit fund balances/net position at June 30, 2020.
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NOTE 17 - LITIGATION

The City is not a defendant in any currently pending case. The City's attorney has no knowledge of any
unasserted claims and assessments, and has not devoted substantive attention in the form of legal
consultation or representation regarding any unasserted claims and assessments.

NOTE 18 - COMMITMENTS AND CONTINGENCIES

The City has Potentia/Liability under MEAG andMGAG Contracts as follows:

Electrical System. The City has entered into Power Sales Contracts with the Municipal Electric Authority of

Georgia (" MEAG") pursuant to which the City purchases electric power and energy for resale to its customers.

MEAG was created by the State of Georgia for the purpose of owning and operating electric generation and

transmission facilities to supply bulk electric power to political subdivisions of Georgia, which owned and

operated electric distribution systems as of March 18, 1975.

Under the terms of its Power Sales Contracts with MEAG, the City is obligated to take from MEAG, and MEAG is

obligated to provide, all electric power and energy required by the City in excess of the amount received by the

City as an allotment from federally -owned projects through the Southeastern Power Administration (" SEPA").

Such allotment of SEPA power has been assigned by the City to MEAG and is transmitted to the City by MEAG

through Georgia's Integrated Transmission System for a separate charge. Under its Power Sales Contracts

with MEAG, the City has the right to receive additional power as needed from the Integrated Transmission

System.

The price paid by the City to MEAG under its Power Sales Contracts is intended to cover the City's share of all

the costs of MEAG, including debt service on MEAG's long-term debt. The amounts required to be paid to MEAG

under the Power Sales Contracts are payable first from revenues of the City's electrical system. To the extent

the required payments are not made from revenues of the City's electric system or other funds, the City is

required to include in its general revenue or appropriation measure or annual tax levy amounts sufficient to

make such payments. Payments by the City are required to be made by the City whether or not MEAG's

facilities or any part thereof are operating or operable or the output there from is interrupted, interfered with,
curtailed or terminated in whole or in part. In addition, the City may be obligated to purchase additional

power, subject to contractual limitations, in the event other MEAG participants default. The City was

contingently liable for $22,029,119 of MEAG's principal bonds outstanding in the event of default by MEAG at

June 30, 2020.

Gas System. The City has entered into the Gas Supply Contract and certain Supplemental Gas Supply Contracts

with the Gas Authority ("MGAG") under which the City buys natural gas for resale to its customers. Under such

contracts with the Gas Authority, the City is obligated to take from the Gas Authority, and the Gas Authority is

obligated to provide, all of the City's natural gas requirements. The price paid by the City to the Gas Authority
under its contracts is intended to cover the City's share of all the costs of the Gas Authority, including
scheduled debt service of the Gas Authority. Such payments are required to be made by the City whether or

not the Gas Authority's facilities or natural gas properties or any part thereof are operating or operable or the

output therefrom is interrupted, interfered with, curtailed or terminated in whole or in part, or whether or not

any of its natural gas suppliers or transporters defaults in its obligations under its gas supply or transportation
contracts with the Gas Authority. To the extent the required payments are not made from the revenues of the

System or other funds, the City is required to include in its general revenue or appropriation measure or annual

tax levy amounts sufficient to make such payments. The City was contingently liable for $565,868 of MGAG's

principal bonds outstanding in the event of default by MGAG at June 30, 2020.

Intergovernmental Natural Gas Sales Agreement
The City has an intergovernmental natural gas sales agreement with Meriwether County for an initial term of

25 years, in which the City has agreed to sell natural gas to Meriwether County.

Intergovernmental Water Sales Agreement

The City has an intergovernmental water sales agreement with Meriwether County for an initial term of 30

years, beginning February 1, 2008, in which the City has agreed to sell a maximum of 250,000 gallons of

potable water per day to Meriwether County.
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NOTE 18 - COMMITMENTS AND CONTINCIES - Continued

Intergovernmental Water Sales Agreement
The City has an intergovernmental water sales agreement with the City of LaGrange, in which the City has

agreed to purchase a minimum of 200,000 gallons of potable water per day, not exceeding 350,000 gallons per

day

Intergovernmental Water Sales Agreement

The City has and intergovernmental water sales agreement with Coweta County, in which the City has agreed
to purchase a minimum of 150,000 gallons of potable water per day, not exceeding 1,000,000 gallons per day.

United States Department of Agriculture Grant and Loan

The City has entered into an agreement with the United States Department of Agriculture for the funding of

the construction of an addition to the City's water control pollution plant. The estimated cost of the project is

8,706,000 with $4,606,000 being funded by a Federal loan, $2,500,000 being funded by a Federal grant, and

1,600,000 being funded by Meriwether County. As of June 30, 2020, the City had expended $ 8,757,972 of

engineering and construction costs on the project. The project was substantially complete on June 1, 2020,
with final completion subsequent to the fiscal year end.

Community Development Block Grant 2019

The City has been awarded a Community Development Block Grant in the amount of $750,000 through the

Georgia Department of Community Affairs for improvements to its Sewer System. The City is required to

provide $525,500 in matching funds and leverage. The City was awarded the grant in August of 2019.

EPD Consent Order

The City is currently under an EPD consent order in which it is required to make upgrades to its sewer system.
The City is taking steps of corrective action under the order, and is in the design process of constructing a new

wastewater treatment plant, and upgrading its other sewer infrastructure in order to comply with the order.

The design and construction of the new wastewater treatment plant will be funded by the grant and loan from

the United States Department of Agriculture and by Meriwether County which was referred to earlier in this

note.

Worldwide Coronavirus Pandemic

The City has been negatively impacted by the effects of the worldwide coronavirus pandemic. The City is

closely monitoring its operations, liquidity, and capital resources and is actively working to minimize the

current and future impact of this unprecedented situation. The City has obtained Cares Act funding
subsequent to the date of these financial statements in order to help offset some expenses during the

outbreak. As of the date of the issuance of these financial statements, the full impact to the City's financial

position is not known.

NOTE 19 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. Significant losses in all these areas except
for injuries to employees are all covered by commercial insurance. There have been no significant reductions

in insurance coverage. Settlement amounts have not exceeded insurance coverage for the current year or the

three prior years.

The City has joined together with other municipalities in the state as part of the Workers' Compensation Self -

Insurance Fund ( WCSIF), public entity risk pool currently operating as common risk management and

insurance program for member local governments. The Georgia Municipal Association ( GMA) administers the

risk pool.
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NOTE 19 - RISK MANAGEMENT - Continued

As part of this risk pool, the City is obligated to pay all contributions and assessments as prescribed by the

pool, to cooperate with the pool's agents and attorneys, to follow loss reduction procedures established by the

fund, and to report as promptly as possible, and in accordance with any coverage descriptions issued, all
incidents which could result in the funds being required to pay any claim of loss. The City is also to allow the

pool's agents and attorneys to represent the City in investigation, settlement discussions and all levels of

litigation arising out of any claim made against the Government within the scope of loss protection furnished

by the funds.

The fund is to defend and protect the members of the fund against liability or loss as prescribed in the member

governments' contracts and in accordance with the workers' compensation laws of Georgia. The fund is to pay
all cost taxed against members in any legal proceeding defended by the members, all interest accruing after

entry of judgment, and all expenses incurred for investigation, negotiation or defense.

During the current fiscal year, the City elected to change its medical insurance policy to a shared returns

minimum premium policy. Under the policy, the City is responsible for making minimum premium payments
set to cover the costs for the plan administration, commissions, and insurance protection. Additionally, the

City is responsible for any claims which are filed each month up to a certain maximum or cap based on the

specific plan terms. The monthly cap varies each month based on number of covered employees and the

selected coverage. The plan is administered by Group Administrators, Ltd. and the claims are paid through an

internal service fund bank account which is funded by the City. The changes in the medical claim's liability for

the last two years are as follows:

Fiscal Fiscal

Year Year

Ended Ended
June 30, June 30,

2020 2019

Unpaid claims, beginning of fiscal year $ 6,134
Claims incurred 165,826
Claims paid ( 138,804)

Unpaid claims, end of year $ 33,156

NOTE 20 - RELATED ORGANIZATION

75,069
68,935)

6,134

The City of Hogansville Housing Authority is a related organization of the City. The Housing Authority provides
safe and sanitary dwelling accommodations for persons of low income. The City appoints a voting majority of

the Housing Authority'sboard, but is not financially accountable for the Authority. The City has no significant
influence over the management, budget, or policies of the Housing Authority. The Authority reports
independently. The City received $ 18,130 in lieu of taxes from the Housing Authority for the year ended June

30, 2020.

NOTE 21 - JOINT VENTURE

Under Georgia law, the City is a member of the Three Rivers Regional Commission (" TRRC"). The City paid
3,103 in dues to the TRRC for the year ended June 30, 2019. Membership in a Regional Commission (" RC") is

required by the Official Code of Georgia Annotated ( OCGA) Section 50-8-34, which provides for the

organizational structure of the RC in Georgia. OCGA 50-8-39.1 provides that the member governments are

liable for any debts or obligations of an RC. Separate financial statements may be obtained from Three Rivers

Regional Commission, 120 North Hill Street, P.O. Box 818 Griffin, GA 30224.
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NOTE 22 - GRANTS

In the normal course of operations, the City receives grant funds from various Federal and State agencies. The

grant programs are subject to audit by agents of the granting authority, the purpose of which is to ensure

compliance with conditions precedent to the granting of funds. Any liability for reimbursement, which may

arise as the result of these audits is not believed to be material.

NOTE 23 - LANDFILL CLOSURE AND POSTCLOSURE CARE

The Hogansville solid waste landfill was closed prior to 1980 and is therefore, not subject to the current

closure and postclosure requirements and regulations. Corrective action by the City taken at the closed landfill

site, included:

Three hundred -fifty loads of topsoil were hauled to the site and spread.
One hundred pounds of grass seed was used.

Fifty bales of hay were used.

A new gate was installed at the site.

All work was completed by April 30, 1997.

There is no recognition of a liability for closure and postclosure care costs based on landfill capacity used to

date. The percentage of landfill capacity used to date is 100%, and it has an estimated remaining landfill life

of zero years. There is no reported liability for closure and postclosure care at the balance sheet date. There is

no estimated total current cost of closure and postclosure care remaining to be recognized. The City is and will

maintain the landfill as a grassed area to discourage erosion. There are no assets restricted for payment of

closure and postclosure care costs. Per City officials, the EPA has recommended that the City leave the landfill

as is, and the City is not aware of any proposed changes in the legislation or regulations.
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Ending (

b)Net

Position
Liability

Net
pensionliability -Ending (

a) - (

b)

Plan's
fiduciary
net
position

As
a

percentage
of
the

T

otal
pension

liability

Covered -
employeepayro

ll

Net
pensio

n

liability
as
a

Percen
tage
of
covered -

Employee
payroll

76,123 $ 

69,716 $ 

71,675 $ 

70,624 $ 

74,004 $ 

61,891

199,352

195,705

187,938

184,956

171,241

164,297

94,301 ( 

17,204) ( 

6,487) ( 

34,518)

33,917 - 

31,799

479) -

115,297 ( 

3,369)32,416

247,924) ( 163,115) ( 

177,383) ( 

187 ,
787) ( 

179,356) ( 

151,911)

155,769

84,623

107,542

33,275

181,186

103,324

2, 705, 865

2,621,2422 ,

513 ,
700

2.480.425
2,299 .
239

2,195,915

224.1.434 $ 
2,7os,865. $ 
2

621,247 $ 

2.511,7011 $ 
2,480.474 $ 
2

79. 
744

100,249 $

93,464 $ 

88,212 $ 

94,802 $ 

57 ,
300 $ 

89,216

70,417

228,026

247,924) ( 

163,115)
13,838) ( 

15, 
202)

91,096) 
14

3,173

310,577

218,280

28,495

221,621

177,383) ( 

187,787) ( 

179,356) ( 

151,911)

16,225) ( 

9,587) ( 

10,608) ( 

8,844)

205,181

115,708 ( 

104,169) 

150,082

2,468.964
2,325,791

2,120,610

2, 004, 
902

2,109 ,
071

1,958,989

2377866 $ 
2,468,, 

9, 
64 $ 

1, 
3 . 

5.791 $ 

2, 
17n,610 $ 

2.004,902 $ 
X109,021

483,766 $ 

21fi,901 $ _

266. 
451 $ 

394, 09A $ 475, .
521 $ 

140.168

83. 
09% 

91. 
24% 

88. 
73%

84.36%

80. 
83% 

91.73%

1,584,544 $ 

1,327,140 $ 

1,320,707 $ 

1,352,157 $ 
1,242,111 $ 
1,282,094

30. 
53%

17. 
85%

22.37%

29.07% 

38. 
28% 

14.83%
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CITY
OF

HOGANSVILLE
REQUI
REDSUPPLEME
NTARYINF
ORMATION

SCHEDULE
OFCONTRIBUTIONS

FOR
THE
FISCAL
YEARENDED

JUNE
30, 
2020

CI

TYOF
HOG

ANSVILLERETIREME

NT

PLAN

2020

2019

2018

2017

2016

2015Ac

tuarially
determinedcontribution * $ 

98,026 $ 

82,749 $ 

80,996 $ 

78,907 $ 

70,647

Contributions
in

relationto
The
actuarially

determined

Contribution * 

98,026

89,499

93,973

75,387

74,366

Contributiondeficiency

e

xcess)Covered -

e

mployeepayrollContributions
as
a

percentageOfcovered -

e

mployeePayroll

6,750) ( 

12,977) 

3,520 ( 

3,719)

1,327 ,
140 $ 

1,320,707 $ 
1,352,157 $ 

1,242,311 $ 
1,282,094

7. 39%

6 .

78% 

6.95%

6 .

07% 

5 .

80%

2020
informatio

n

will
be

determined
after
fiscal

yea
r

en
d

a

nd
will
be
included
in
the
2021
audit
report.
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CITY

OFHOGANSVILLE
REQUIRED
SUPPLEME
NTARYINF
ORMATION

NOTES
TOREQUIREDSUPPLEME
NTARYINFOR
MATI
ON

FO

R

THE
FISCAL
YEAR
ENDED
JUNE
30, 
2020

NOTE
1 - 

RECOMMENDEDCONTRIBUTION

The
GMEBS
Board
of
Trusteeshas
adopted
an

actuarialfundi
ngp

olicyf

ord

etermi
nation
of
annual
c

ontributionsand
th

e

systematicfunding
ofliabilities

arising
under
the

H

RP. 

The
annual

minimum
contribution
is

th

e

sum
of
1) 

the

normalcost (
including
administrative

expenses), 2) 

th

e

clo
sedl

eveldollar

a

mortizationof
the

u

nfunded
actuarial
liability
overa

peri
odthat
ranges

from
10
to

30
years

based
on

the
f

unding
policy
ad

optedby
th

e

GMEBS
Board
of

Trustees, 
and
3) 

interest

on

theseamountsfrom
the
valuation
date
to
th

e

date
c

ontributions
are
p

aid ( assumed
monthly) .

NO

TE
2 — 

V

ALUATION

DATETheactuarially
determined

contributionrate
wasd

eterminedas
of
J

anuary
1, 

2020, 
with

an
i

nterest
adjustment
to
the
fiscal
y

ear . Contrib
utionsin

r

elation
to
this

actuarially
determined

contributionrate
will
be
r

eportedf

or
the
fiscal
year

ending
June
30, 
2021 .

NOTE
3 — 

M

ETHODS

A

ND
ASSUMPTIONS
USED
TO
DETERMINE
CONTRIBUTION

RATES:

Actuarial
Cost

Method — 
Entry
Age

Normal

Amortization

Method — 

Closed

level
dollar

for
remain
in

g

un funded
liability

R

emaining

A

mortization
Period — 

Remaining
amortizationperio

d

va
ries

for
the
ba

ses, 
with
a

neteffective
am

ortizatio n

p

eriod
of

17
years

Asset
Valuation

Method — 
Sum

of
a

ctua
rialv alue

at
beginning
of
year

and

the
cash
fl

ow
d

uring
the
y

ear
pl

us
the
assumed

investmentr

eturn, adjusted
by

10% 

ofthe
amount

that
the

v

alue
exceeds

or
is

less

than
the

marke
t

v alue
at
the
end
of
year . 

The
actu

arial
val

ue
is

adj

usted, if

nec
essary, tobe

withi

n

20% 
of

market

v

alue.
A

ctuarial
Assumptions:

Rate
of

returnon
inve
stmen

t

7.375% 
per
year

Projected
salary

incre
ases2. 

25% 
per

ye
ar

plus

servic
e

base
d

on
merit
increases

Cost
of

livin
g

adjustmen
ts

0 .

0%

Retirement
Age — Employe
es, 

Officials , 
and
MLO's
65

The
mortality
and
economic
actuarial

assumptio
ns

used
in

the

Januar
y

1, 

2020

v aluationwerebase
d

on
the
results
of

an
act

uarialexp
erienc

e

study
for
the

period
Janu

ary
1, 

2015

throu
gh

Ju
ne
30, 
2019. 

Morta
lity

rate
s

werebas
ed

on

the
Pri-2012
head -

coun
t

weight

ed
H

ealthy

M

ortalityTable
with
r

ates
multiplied
by

1. 25.
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CITY
OF
H

OGANSVILLE
REQUIRED

SUPPLEMENTARY
INFOR
MATION

NOTES
TOREQUIRED

SUPPLEMENT
ARYINFOR
MATION

FOR
THE
FISCAL
YEAR
EN

DEDJUNE
30, 
2020

NOTE
4 - 

CHANGES
OFASSU
MPTIONS

Amounts
reported

for
thefis

caly

earendingin2020
and
later
r

eflectth

e

foll
owingassumptio

nchanges
based
on
an

actuarial
st

udyconduct
edinN

ovember
and

December
2019:

The
mortality

table
for
healthy
retirees
and
benefici
ariesw

aschanged
fr

omth

e

sex -
di
stinct
RP -
2000

Combined
Healthy

MortalityT

able, s

etf

orwardtwo

years
in

age
for
males

andone
year
f

orf

emalesto
the
se

x -

disti
nctPri-2012

head -
count

weighted
HealthyRetir ee

Mortality

Table
with
r

atesmultiplied

by
1. 25.

The
mortality

table
for

disabledparticipa
ntsw

aschanged
from
the
sex -

distinct
RP -
2000Disabled

Retiree
M

ortality
T

abl e

to

th

e

se

x -

distinct
Pri-2012

head -

count

weighted
Disabled
Retiree
Mortality
Tabl

e

with
rat

esmultiplied
by
1.25.

The
mortality
table
for
active

participants, 
termi
natedv

estedparticipants, 
a

nd
deferred
b

eneficiaries
was

changed
from

th

e

s

ex -distinct
RP -
2000

Combined
Healthy
Mortality
Table, 

setforwardtw

o

y

earsin

ag

e

f

ormalesand
o

ne
y

ear
for
f

emales
to
the
sex -

disti

nct
Pri-

2012head -
count

weight
ed

Employee

M

ortality
Table.Futuremortality

improvement
is

basedon
projectinggeneration
ally
from
2012
usi

ng
60% 

of
the

sex -
distinct
Scale
SSA2019 . 

Pre

viouslyfuture
mortality

improvements
were

no

t

explicitly
projected.

The
prior

retirement

assumption
was

based
on

the
Plan' 

snormal
retirementeligibility. 
If

normal
r

etirement
eligibility

was

onlyavail
ableonorafter
age

65, 
the
prior
assumption

was
60% 
at

ages

65
to69

and
100% 
at
age

70
and

older . 
If

normal
retirem

ent
was

available

priortoage
65, 
the
rates
w

ere
10% 
at
ages

55
to59, 

20% 
at

a

ge60, 
25% 
at
age
61, 
35% 
at
age
62, 
40% 
at
age
63, 
45% 
at
age
64, 
50% 

at
ag

es
65
to

69 , 

and
100% 
at
ag

e

70
and

older
aslong

asa

participant
was
at

least
eligible
for

early
retirement.

The

ne

w

assumptionrelates
to

when

a

given
participant
is

eligible
f

or
n

ormal
retir

ement (
either
r

egular
normal

retirementor

alternative
normal

retirement). 
Retirement
rates

donot

apply
if

apa

rticipant
is

n

oteligible
for
eith

erearlyornormal
retirement. 
The

retirementrates
wh

er
e

normal

retirement
is

available
on
or

after

a

ge65

a

re
5% 
at

a ge
s

55
to
59, 
7% 

at
ag

es
60
and
61, 
20% 
at
age

62 , 

10% 
at
age

s

63

and64, 
35% 
at
age
65, 
25%

at
ages

66
to
71

an

d

100% 
at
ages
72
and

o lde

r.

Where
no

rmal
retirement
is

availableto
a givenparticipan

t

at

a ge
62, 
63, 

or
64, 
th

enew
retir

ement
rates
are
3% 
wh

en

first

eligible
for
early
retirem
ent

through

a

ge60, 
10% 

atages61
to
64, 
35% 
atage
65, 
25% 

ata ges
66

to
71
a

nd
100% 
at
ages

72

and
older . 

Inaddition, 
in

the
first
y

eara

parti
cipant

iseligible
for
normal

retirement, 

the
rate

is

increase
d

to
30%.

Where
normal

retirement
isavailable

atage
60
to

61, 
the

ne
w

retirement
rates
are
3% 
when
first
eligible
for
e

arly
r

etirem

entthrough
age
59, 
10% 
at

a

ges60
to
64, 
35% 

atage
65, 

25% at
ages

66
to
71

an
d

100% 
at
ages

72
and
old

er. 
In
addition, 

in
th

e

first
year
a

p

articipantis

eligiblefor
normal

retirement, 
the

rateis
increase

d

by
20%.

Wherenormal

retiremen
t

is

available
prior
to
age
60, 
the

new

retire
ment

ra
tes

are
3% 
when
first
eligibl

e

for
early

retirementthrough
the
y

earpri

orto
no

rmal
retirement

eligibility, 
10% 
from

n

ormal

re
tirement

e

ligibility
through
age
59, 
20% 

at
ag

e

60, 
25% 
at
age
61, 
35% 

at
age
62, 
40% 
atage
63,

45% 
at

age64, 
50% 
at
age
65, 
25% 
at

age
s

66
to
71
and
100% 

atages
72

an

d

older. 
In
additi

on, 
in
the
first
ye

ar a

participantis
eligibl

e

f

ornormal
retirement, 
the

rate
isincrease
d

to
10%.

Theturnover

rates
were

changedfro
m

the
greater
of
age -

based

rate
s

and
select
rates
for
the
first
five
y

ears
of
ser

vice

followedby
age -

based
r

ates
thereafter
to

service -base
d

rate
s

only.
Thedisability
rate

s

were
changed
to
50% 

of
the
rates

in
the
prior

age -base
d

table.
Theinflation

assumptionwa
s

decreas
ed
from

2. 
75% 
to

2. 
25%.

Thesalary
increaseass

umption
was

change
d

fro
m

a

service -
based

sa
lary

scale
starting
at

8. 
25% 
for
the
first
tw

o

y

earsof
s

ervicewith
an

ultimate
rat

e

of
3.25% 
at

te
n

ye
ars
of

s

ervice
to
a

service -base
d

scalestartin
g

at
8.50% 
for

the
first

twoyears
of
service
with

an

ultimaterat

e

of3.00% 
at15
years

ofservice.
Theinve

stmentretu
rn

ass
umption
was

decreased
from

7. 
50% 
to
7.375%.
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CITY
OF

HOGANSVILLE
REQUIRED

SUPPLEMENTARY
INFOR
MATION

NOTES
TO
REQUIRED

SUPPLEMENTARY
INFORMATION

FOR
THE
FISCAL

YEAR
EN

DE
D

JU

NE30, 
2020

NOTE
5 - 

BENEFIT
CHANGES

Amounts
reported

forfiscalye

arsendi
ngin

2019
and
later
reflect
that

effectiveMar
ch19, 
2018, 

Normal
Retirementeligibility

for

Employe
esand

the
City

Manager
was

changedfrom
age

65
with
five
years
of
service
to
age
65
with
noser
vic

e

r

equirement . Inaddition, 
th

e

City
M

anagerb

ecam
e

eligiblefor

immediate

v

esting.
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OTHER CONTENTS OF THE FINANCIAL SECTION



NONMAJOR GOVERNMENTAL FUNDS

Nonmajor Governmental Funds are funds in which total fund assets, liabilities, revenues or expenditures

are less than 10% of total governmental funds, and total fund assets, liabilities, revenues or expenditures
are less than 5% of total governmental and business -type funds. These funds are made up of funds used to

account for resources, which are required legally or by sound financial management to be accounted for in a

fund other than the General Fund.



CITY OF HOGANSVILLE, GEORGIA

COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

JUNE 30, 2020

Capital
Special Revenue Projects

ASSETS

Cash and cash equivalents
Sales and other taxes

receivable

Intergovernmental receivable

Due from other funds

Restricted cash and cash

equivalents

Hotel/
Confiscated Motel SPLOST Capital

Assets Tax IV Grants

7,009

2,618

16,203

735,181

Totals

735,181

2,618
78,194 78,194

133,354 149,557

64,471 71,480

Total assets $ 7,1109 $ 18,R71 $ 735,181 $ 276,014 $ 1,037,030

LIABILITIES

Accounts payable
Unearned revenue

Due to other funds

Total liabilities

18,821 $ $ - $ 18,821
26,019 26,019

498 - 2,448 - 2,946

498 18,821 2,448 26,019 47,786

DEFERRED INFLOWS OF

RESOURCES

Unavailable revenue -

Fines & forfeitures 5,966 - - - 5,966

Total deferred inflows of

Resources 5,966 - - - 5,966

FUND BALANCES

Restricted for:

Capital projects - 732,733 250,000 982,733
Public safety 545 545

Total fund balance 545 - 732,733 250,000 983,278

Total liabilities, deferred

inflows of resources,
and fund balances il.1109 $ 18.821 $ 735.181 $ 276,019 $ 1,037,030

SEE INDEPENDENT AUDITORS' REPORT.

64-



CITY OF HOGANSVILLE, GEORGIA

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2020

Capital
Special Revenue Project

Confiscated
Assets

REVENUES

Taxes

Fines and forfeitures

Intergovernmental
Contributions

Nongovernmental grants
Investment return

Total Revenues

EXPENDITURES

Current operating
Public safety
Tourism

Capital outlay

Total Expenditures

Excess ( deficiency) of revenues

Over (under) expenditures

OTHER FINANCING SOURCES

USES)
Transfers in
Transfers out

Net other financing sources

uses)

Net changes in fund balances

Fund balance - beginning of

year

Fund balance - end of year $

545

Hotel/
Motel SPLOST

Tax IV

30,114 $

20,302

10,846

30,114 31,148

18,821

18,821

11,293

11,293)

11,293)

27,207

27,207

3,941

3,941

728,792

Capital
Grants

186,403
11,220

250,000
65

447,688

190,483

190,483

257,205

Totals

30,114

206,705
11,220

250,000
10,911

508,950

18,821
217,690

236,511

272,439

70,190 70,190
77,395) ( 88,688)

7,205) ( 18,498)

250,000 253,941

729,337

545 $ - $ 737,731 $ 250,000 $ 983 278

SEE INDEPENDENT AUDITORS' REPORT.

65-



CITY OF HOGANSVILLE, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL —CONFISCATED ASSETS FUND

FOR THE YEAR ENDED JUNE 30, 2020

Confiscated Assets Fund

REVENUES

Fines and forfeitures

Total revenues

EXPENDITURES
Current operating

Public safety

Original Final

Budget Budget Actual

Variance with
Final budget

Over

Under)

2,000 $ $ $ -

2,000 -

2,000

Total expenditures 2,000

Excess ( deficiency) of revenues over

under) expenditures

Fund balance - beginning of year 545 545 545

Fund balance - end of year 545 $ 445 $ 545 $

NOTE: The budgetary basis of accounting used is modified accrual.
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CITY OF HOGANSVILLE, GEORGIA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL — HOTEL/MOTEL TAX FUND

FOR THE YEAR ENDED JUNE 30, 2020

Hotel/Motel Tax Fund

Original Final

Budget Budget Actual

Variance with

Final budget
Over

Under)

REVENUES

Taxes $ 30,052 $ 30,114 $ 30,114 $

Total revenues 30,052 30,114 30,114

EXPENDITURES

Current operating
Tourism 18,782 18,821 18,821

Total expenditures 18,782 18,821 18,821

Excess ( deficiency) of revenues over

under) expenditures 11,270 11,293 11,293

OTHER FINANCING SOURCES ( USES)
Transfers out ( 11,270) ( 11,293) ( 11,293)

Net other financing sources ( uses) ( 11,270) ( 11,293) ( 11,293)

Net changes in fund balance - - -

Fund balance - beginning of year - - -

Fund balance - end of year $ - $ $ - $

NOTE: The budgetary basis of accounting used is modified accrual.
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SINGLE AUDIT SECTION



WILCOX & BIVINGS, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

4485 Tench Road, Suite 1320

Suwanee, GA 30024

Phone: 770-904-5295

Fax: 770-904-5299

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

To the Honorable Mayor
and Members of the City Council

City of Hogansville, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business -type activities, the discretely presented component unit, each major fund, and the

aggregate remaining fund information of the City of Hogansville, Georgia as of and for the year ended June

30, 2020, and the related notes to the financial statements, which collectively comprise the City of

Hogansville, Georgia's basic financial statements and have issued our report thereon dated December 28,
2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of Hogansville,
Georgia's internal control over financial reporting ( internal control) to determine the audit procedures that

are appropriate in the circumstances for the purpose of expressing our opinions on the financial

statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Hogansville,
Georgia's internal control. Accordingly, we do not express an opinion on the effectiveness of the City of

Hogansville, Georgia's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct

misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency or a combination of deficiencies in internal control that is less severe than a

material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph in this

section and was not designed to identify all deficiencies in internal control that might be material

weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any

deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses

may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Hogansville, Georgia's financial

statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and

material effect on the determination of financial statement amounts. However, providing an opinion on

compliance with those provisions was not an objective of our audit and, accordingly, we do not express

such an opinion. The results of our tests disclosed one instance of noncompliance or other matters that is

required to be reported under Government Auditing Standards and which is disclosed in the accompanying
schedule of findings and questioned costs as item 2020-001.

City of Hogansville, Georgia's Response to Findings

The City of Hogansville, Georgia's response to the finding identified in our audit is described in the

accompanying schedule of findings and questioned costs. City of Hogansville, Georgia's response was not

subjected to the auditing procedures applied in the audit of the financial statements and, accordingly we

express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal

control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

040.); & 8/04,1 P.O.
Suwanee, Georgia
December 28, 2020
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WILCOX & BIVINGS, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

4485 Tench Road, Suite 1320

Suwanee, GA 30024

Phone: 770-904-5295

Fax: 770-904-5299

INDEPENDENT AUDITOR'SREPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Mayor and Members of the City Council

City of Hogansville, Georgia

Report on Compliance for Each Major Federal Program

We have audited the City of Hogansville, Georgia's compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the

City of Hogansville, Georgia's major federal programs for the year ended June 30, 2020. The City of

Hogansville, Georgia'smajor federal programs are identified in the summary of auditors' results section of

the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, contracts and the terms and

conditions of its federal awards applicable to federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Hogansville, Georgia's

major federal programs based on our audit of the types of compliance requirements referred to above. We

conducted our audit of compliance in accordance with auditing standards generally accepted in the United

States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of

Federal Regulations, Part 200, Uniform Administrative Requirements, Cost Principles, and Audit

Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the

types of compliance requirements referred to above that could have a direct and material effect on a major

federal program occurred. An audit includes examining, on a test basis, evidence about the City of

Hogansville, Georgia's compliance with those requirements and performing such other procedures as we

considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal

program. However, our audit does not provide a legal determination of the City of Hogansville, Georgia's

compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Hogansville, Georgia complied, in all materials respects, with the types of

compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2020.
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To the Honorable Mayor and Members of the City Council

City of Hogansville, Georgia

Report on Internal Control over Compliance

Management of the City of Hogansville, Georgia is responsible for establishing and maintaining effective

internal control over compliance with the types of compliance requirements referred to above. In planning
and performing our audit of compliance, we considered the City of Hogansville, Georgia's internal control

over compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the

purpose of expressing an opinion on compliance for each major program and to test and report on internal

control over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an

opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of the City of Hogansville, Georgia's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over

compliance does not allow management or employees, in the normal course of performing their assigned

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a

federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable

possibility that material noncompliance with a type of compliance requirement of a federal program will not

be prevented or detected and corrected, on a timely basis. A significant deficiency in internal control over

compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of

compliance requirement of a federal program that is less severe than a material weakness over internal

control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal control over

compliance that might be material weaknesses or significant deficiencies. We did not identify any

deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control and compliance and the results of that testing based on the requirements of the Uniform

Guidance. Accordingly, this report is not suitable for any other purpose.

Mho & giuhrts, P.O.
Suwanee, Georgia
December 28, 2020
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CITY OF HOGANSVILLE, GEORGIA

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2020

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards ( the Schedule) includes the federal award

activity of the City of Hogansville, Georgia, under programs of the federal government for the fiscal year

ending June 30, 2020. The information in this schedule is presented in accordance with the requirements of

Title 2 U.S. Code ofFederal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements of Federal Awards (The Uniform Guidance). Therefore, some amounts presented in

this schedule may differ from amounts presented in, or used in, the preparation of, the basic financial

statements.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are

recognized following the cost principles contained in OMB Circular A-87, Cost Principles for State, Local and

Indian Tribal Governments, or the cost principles contained in Title 2 U.S. Code of Federal Regulations (CFR)
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements of Federal Awards,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE C - DE MINIMISINDIRECT COST RATE

The 10 -percent de minimis indirect cost rate allowed under the Uniform Guidance does not apply to the City's
federal awards.

NOTE D - SUBRECIPIENTS

The City has no subrecipients under its federal awards.

NOTE E — LOAN/LOAN GUARANTEE OUTSTANDING BALANCES

Water and Waste Disposal Systems for Rural Communities CFDA No. 10.760 — The total loan balance

outstanding at the end of the audit period was $4,606,000 represented by two City of Hogansville Junior Lien

Combined Public Utility System Revenue Bonds Series 2019A in the amount of $2,581,000, and Series 2019B in

the amount of $2,025,000.

Community Facilities Loans and Grants CFDA No. 10.766 — The total loan balance at the end of the audit period
was $0, as the City has expended the funds, but has not yet been reimbursed or signed a promissory note with

USDA Rural Development.
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CITY OF HOGANSVILLE, GEORGIA

AUDITOR'SSCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2020

SECTION I — SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditor's report issued — unmodified opinion on primary government.

Internal control over financial reporting:

No material weaknesses identified.

No significant deficiencies identified.

Noncompliance material to the financial statements — see finding 2020-001.

Federal Awards

Type of auditor's report issued on compliance for major programs — unmodified opinion.

Internal control over major programs:

No material weaknesses identified.

No significant deficiencies identified.

Audit findings:

No audit findings disclosed that are required to be reported in accordance with 2 CFR Section 200.516(a).

Identification of major programs:

CFDA # 10.760 - United States Department of Agriculture/ Water and Waste Disposal Systems for

Rural Communities

Dollar threshold used to distinguish between Type A and Type B programs - $750,000

Auditee does not qualify as a low -risk auditee.
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CITY OF HOGANSVILLE, GEORGIA

AUDITOR'S SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2020

SECTION II - FINANCIAL STATEMENT FINDINGS

Finding 2020-001

Criteria: The City is required to comply with its bond debt covenants related to its 1993

Combined Utility System Revenue Bonds.

Condition: The City was not in compliance with one bond debt covenant relating to its 1993

Combined Utility System Revenue Bonds.

Cause: The City did not have sufficient funds in its debt service reserve # 2 investment account

to comply with the debt service reserve # 2 bond covenant relating to its 1993 Combined

Utility System Revenue Bonds.

Effect: The City was not in compliance with one bond covenant.

Recommendation: It is recommended that the City transfer sufficient funds into the debt service

reserve # 2 investment account in order to comply with the bond covenant.

Auditee Response: The City concurs with this finding and recommendation. The City transferred

sufficient funds into the debt service reserve # 2 investment account in December 2020.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters reported.
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CITY OF HOGANSVILLE, GEORGIA

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

FOR THE YEAR ENDED JUNE 30, 2020

FINANCIAL STATEMENT FINDINGS

No matters reported.

FEDERAL AWARD FINDINGS AND OUESTIONED COSTS

No matters reported.
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CITY OF HOGANSVILLE, GEORGIA

400 E. MAIN ST.

HOGANSVILLE, GA 30230

706-637-8629

CORRECTIVE ACTION PLAN

FOR THE YEAR ENDED JUNE 30, 2020

FINANCIAL STATEMENT FINDINGS

Finding 2020-001

The City was not in compliance with one bond covenant relating to its 1993 Combined Utility System
Revenue Bonds.

Recommendation

It is recommended that the City transfer sufficient funds to the debt service reserve # 2 investment account

in order to comply with the bond covenant.

Statement of Concurrence

The City concurs with this finding and recommendation.

Action

The City has addressed this issue, and transferred adequate funds in December 2020 into the debt service

reserve # 2 investment account, and is currently in compliance with the debt service reserve # 2 covenant.
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